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Audit Report

To the shareholders of ATTICA VENTURES S.A.
Report on the financial statements

We have audited the attached financial statements of ATTICA VENTURES S.A. which consist of the statement of financial position dated 31 December 2010 and the statements of comprehensive income, changes to equity statements and cash flow statements for the period ended on that date and a summary of main accounting policies and other explanatory notes.

Management responsibility for the financial statements

Company management is responsible for preparing and fairly presenting these financial statements in accordance with the IFRS which have been adopted by the EU, and in line with those internal checks and balances which Management considers necessary to make it possible to draw up the financial statements free of material misstatements due to fraud or error.

Auditor’s responsibility

It is our responsibility to express an opinion on those financial statements on the basis of our audit. We conducted our audit in accordance with the International Accounting Standards. These standards require that we comply with the code of conduct and that we design and carry out our audit so as to provide a fair assurance as to what extent the financial statements are free of material misstatements. The audit includes the conduct of procedures for the collection of audit data, relating to the amounts and disclosures included in the financial statements. The procedures selected are at the auditor’s discretion, including an assessment of the risk of material misstatements in the financial statements whether due to fraud or error. When carrying out the risk assessment, the auditor examines the internal checks and balances on preparation and fair presentation of the company's financial statements for the purpose of designing auditing procedures which are suitable under the circumstances, and not to express an opinion on the effectiveness of the company’s internal checks and balances. The audit also includes an evaluation of the suitability of the accounting policies applied and the fairness of the assessments made by Management and an evaluation of the overall presentation of the financial statements. We consider that the auditing proof which we have collected is adequate and suitable to support our opinion.

Opinion

In our opinion, the attached financial statements reasonably depict from every substantive perspective the financial position of the Company ATTICA VENTURES S.A. on 31 December 2010, its financial performance and cash flows for the fiscal year which ended on that date in line with the International Financial Reporting Standards as adopted by the European Union.

Reference to other legal and regulatory issues

We have verified that the content of the BoD’s Report corresponds to and matches that of the attached financial statements in the context of the provisions of Articles 43a and 37 of Codified Law 2190/1920.

Athens, 01 March 2011

The Certified Public Accountants 
	Dimitrios G. Melas
	Pavlos L. Stellakis

	ICPA (GR) Reg. No. 22001
	ICPA (GR) Reg. No. 24941 
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STATEMENT OF COMPREHENSIVE INCOME

(Amounts in €)

	
	
	1/1 -
	1/1 -

	
	Note:
	31/12/2010
	31/12/2009

	Income from fees/commission
	
	979,997.92
	847,497.92

	Profits from financial transactions
	
	13,095.46
	17,020.81

	Other operating income
	
	116.95
	974.76

	Interest and related income
	
	1,249.36
	1,200.90

	Income from operating activities
	4
	994,459.69
	866,694.39

	Bank commission and expenses
	
	-72.50
	-10.80

	Staff salaries and expenses
	
	-430,922.23
	-438,541.50

	Depreciation
	
	-3,375.07
	-2,859.13

	Overheads
	
	-423,151.88
	-317,584.15

	Total operating expenses
	5
	-857,521.68
	-758,995.58

	Earnings before tax
	
	136,938.01
	107,698.81

	Less taxes
	6
	-62,447.63
	-47,152.60

	Profits net of tax (A)
	
	74,490.38
	60,546.21

	Other comprehensive income net of tax (b)
	
	0.00
	0.00

	Total comprehensive income (a) + (b)
	
	74,490.38
	60,546.21

	Basic earnings per share net of tax (in €)
	7
	4.9660
	4.0364

	Dividend proposed per share (in €)
	
	0.00
	0.00


STATEMENT OF FINANCIAL POSITION

	(Amounts in €)
	Note:
	31/12/2010
	31/12/2009

	ASSETS

	Tangible assets
	8
	7,929.16
	11,304.22

	Financial assets at fair value through profit and loss
	9
	17,684.39
	322,360.31

	Other receivables
	10
	274,396.10
	132,848.06

	Cash and cash equivalents
	11
	1,094,296.44
	734,973.54

	TOTAL ASSETS
	
	1,394,306.09
	1,201,486.13

	LIABILITIES

	EQUITY

	Share capital
	12
	600,000.00
	600,000.00

	Statutory reserve
	13
	32,544.88
	29,344.88

	Retained earnings
	
	319,448.33
	248,157.95

	Total equity
	
	951,993.21
	877,502.83

	LIABILITIES
	
	
	

	Deferred tax liabilities
	14
	23,854.99
	2,659.85

	Post-employment benefits
	15
	63,725.04
	58,129.33

	Current tax liabilities
	
	7,188.52
	62,624.79

	Other liabilities
	16
	347,544.34
	200,569.33

	Total liabilities
	
	442,312.89
	323,983.30

	
	
	
	

	TOTAL LIABILITIES
	
	1,394,306.09
	1,201,486.13


CHANGES TO EQUITY STATEMENT

	(Amounts in €)
	
	
	
	

	
	Share capital
	Reserves
	Retained earnings
	Total equity

	
	
	
	
	

	Balance on 01/01/2009
 
	600,000.00 
	24,144.88

	267,811.74 
	891,956.62

	Reserves generated from distribution
	
	
	
	

	
	0.00
	5,200.00
	-5,200.00
	0.00

	Profit distribution
	0.00
	0.00
	-75,000.00
	-75,000.00

	Transactions with company owners
	0.00
	5,200.00
	-80,200.00
	-75,000.00

	Profits net of tax (A)
	0.00
	0.00
	60,546.21
	60,546.21

	Other comprehensive income net of tax (b)
	
	
	
	

	
	0.00
	0.00
	0.00
	0.00

	Consolidated comprehensive income 
	0.00
	0.00
	60,546.21
	60,546.21


	Balance on 31/12/2009
 

	600,000.00 
	29,344.88
	248,157.95 
	877,502.83

	Reserves generated from distribution
	
	
	
	

	
	0.00
	3,200.00
	-3,200.00
	0.00

	Profit distribution
	0.00
	0.00
	-75,000.00
	0.00

	Transactions with company owners
	0.00
	3,200.00
	-3,200.00
	0.00

	Profits net of tax (A)
	0.00
	0.00
	74,490.38
	74,490.38

	Other comprehensive income net of tax (b)
	
	
	
	

	
	0.00
	0.00
	0.00
	0.00

	Consolidated comprehensive income 
	0.00
	0.00
	74,490.38
	74,490.38


	Balance on 31/12/2010
 
	600,000.00 
	32,544.8

	319,448.33 
	951,993.21


STATEMENT OF CASH FLOWS

	(Amounts in €)
	31/12/2010
	31/12/2009

	Operating activities
	
	

	Income from commission
	979,997.92
	847,497.92

	Other income
	116.95
	974.76

	Profits from financial transactions
	14,286.21
	17,020.81

	Interest and related income
	1,249.36
	1,200.90

	Bank commission and expenses
	-72.50
	-10.80

	Payments to employees and suppliers
	-854,074.11
	-747,825.65

	Taxes paid
	-94,851.56
	-24,252.08

	Net (increase)/decrease in other assets
	-141,548.04
	-3,083.85

	Net (increase)/decrease in other liabilities
	150,733.51
	15,499.61

	Net (increase) / decrease in financial assets at fair value through P&L 
	303,485.17
	-9,327.96

	Total inflow/(outflow) from operating activities
	359,322.90
	97,693.66

	Investing activities
	
	

	Payments to acquire tangible assets
	0.00
	-3,367.70

	Total inflow/outflow from investing activities
	0.00
	-3,367.70

	Financing Activities
	
	

	Dividends distributed
	0.00
	-75,000.00

	Total inflow/ (outflow) from financing activities
	0.00
	-75,000.00

	Net increase/(decrease) in cash and cash equivalents
	359,322.90
	19,325.96

	Cash and cash equivalents at the beginning of the period
	734,973.54
	715,647.58

	Cash and cash equivalents at the end of the period
	1,094,296.44
	734,973.54


1. GENERAL INFORMATION 

Attica Ventures S.A. is a company not listed on the Athens Exchange operating in the venture capital fund management sector as defined and outlined in Article 7 of Law 2992/2002. The Company was established on 9.9.2003 and has Companies Register No. 55116/01/Β/03/476. Its effective term is 50 years, and that term expires on 9.9.2053.

The Company’s seat is the Municipality of Athens and its offices are located at 8 Mavromichali St., Athens GR-10679.

The company employs 4 people and operates in Greece.

The Company is a subsidiary of Attica Bank S.A. which holds 99.99% of its shares, and its financial statements are included in the consolidated statements of the Attica Bank Group using the full consolidation method.

The Financial Statements for the period which ended on 31 December 2010 were approved by the Board of Directors for publication purposes on 28 February 2011. 
The line-up of the Board of Directors on 31.12.2010 was as follows:

	Ioannis Gamvrilis 
	 
	Chairman of the Board 

	Ioannis Ioannidis 
	 
	Vice-Chairman of the Board

	Ioannis Papadopoulos
	 
	Managing Director 

	Athanasios Tzakopoulos 
	 
	Director

	Argyrios Zafeiropoulos 
	 
	Director


The Board of Directors’ term in office ends of 17/03/2014. 
Since the start of its operations the company’s Managing Director has been Giannis Papadopoulos who was born in Athens in 1967, and a graduate of the School of Mechanical Engineering, National Technical University of Athens, specialised in production and management engineering, and a holder of a MBA from the Cass Business School of London.

Since February 2004 Sotiris Chinos has been the Financial Services Manager. He was born in Athens in 1969 and is a graduate of the Athens Economic University, specialised in business management, with a postgraduate degree in Money, Banking and Finance from the University of Sheffield.

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

(2.1) Presentation of Financial Statements 

The Company’s financial statements were prepared on the basis of the International Financial Reporting Standards (IFRS).

The financial statements have been prepared on the basis of this historic cost principle apart from cases where the contrary is stated. The figures cited in the financial statements are in Euro.

The financial statements were prepared in line with generally accepted accounting principles and this requires that Company management make assessments and assumptions which may affect both the accounting balances of assets and liabilities and the notifications required for any receivables or liabilities on the financial statements preparation date as well as the level of income and expenses recognised during the accounting period. The use of adequate information and implementation of subjective judgement are integral aspects in making such assessments. The actual future results may differ from these assessments and the deviations could have a major impact on the financial statements. 
The accounting principles on the basis of which the attached financial statements were prepared are consistent with those used to prepare the financial statements for the 2009 comparator period. 
(2.2) Foreign exchange transactions 
The Company has adopted all new standards and interpretations which became mandatory for financial years commencing on 01/01/2010. Paragraph 2.2.1 presents the changes to the accounting policies which took effect from 01/01/2010. Paragraph 2.2.2. presents the standards, amendments and interpretations to existing standards which have not yet been brought into effect and have not yet been adopted by the European Union.

(2.2.1) Changes to accounting policies (amendments to published standards effective from 2010) 

The changes to the accounting policies can be explained as follows:

2009 Annual Improvements

In 2009 the IASB (International Accounting Standards Board) issued the annual IFRS improvements for 2009 (a series of adjustments to 12 standards), which is part of the programme of annual improvements to the standards. The IASB programme of annual improvements seeks to make the necessary, non-urgent adjustments to the IASB which are not part of some large programme of revisions. 
Moreover, the following standards, interpretations and revisions took effect in 2010 but have not yet been applied by the Company.

2008 Annual Improvements 

IFRS 5: Non-current assets held for sale and discontinued operations. This amendment clarifies the fact that all assets and liabilities of a subsidiary are classified as held for sale in accordance with IFRS 5 even in the case where the company, after sale, holds a non-controlling interest in the subsidiary. This amendment does not apply to the Company.

· Amendment to IFRS 1: First time adoption of the IFRS – Additional exceptions for companies adopting the IFRS for the first time

This amendment allows for an exception from retroactive application of the IFRS to measurement of assets in the oil, natural gas and lease sectors. This amendment is applicable to annual accounting periods commencing on or after 1 January 2010. This amendment does not apply to the Company.

· Amendments to IFRS 2: Share-based payment 

The IASB issued an amendment to IFRS 2 which clarifies how share-based payments between companies in the sale group are to be accounted for and how they are to be presented in the separate financial statements of subsidiaries. Management considers that the amendments to IFRS 2 will not have any impact on the Company’s accounting policies. 
· Adoption of the revised version of IFRS 3: Business Combinations and revised IAS 27: Consolidated financial statement and accounting for investments in associates 
The revised version of IFRS 3 introduces a series of changes in how business combinations are accounted for, which will affect the level of goodwill recognised, the results for the period in which the business combination takes place and the future results. These changes include expensing costs relating to the acquisition, and recognition of future changes in the fair value of the contingent consideration in the results. Amended IAS 27 requires that transactions leading to changes in the percentage holdings in a subsidiary be posted in equity. Moreover, the amended standard changes how losses incurred by a subsidiary and how loss of control of a subsidiary are accounted for. All the changes to these standards will apply in the future and will affect future acquisitions and transactions with minority shareholders. The revised standards are expected to affect how business combinations in future periods are accounted for, and that impact will be assessed which such business combinations take place. 
· IAS 39: Financial Instruments: Recognition and Measurement - Amendment to IAS 39 on assets meeting the hedge accounting requirements 

This amendment to IAS 39 clarifies hedge accounting issues and in particular issues of inflation and one-sided risk for hedged assets. Adoption of this amendment is not expected to have an effect on the Company’s financial statements.

· IFRIC 17: Distributions of Non-cash Assets to Owners

When an entity announces distribution and has the obligation to distribute assets regarding its owners, it must recognise a liability for these payable dividends. The purpose of Interpretation 17 is to provide guidance about when an entity should recognise the dividends payable, how it should measure them, and how it should account for differences between the book value of assets distributed and the book value of dividends payable when an entity pays the dividends payable. 

· IFRIC 18: Transfers of Assets from Customers

The Interpretation 18 applies primarily to public utility undertakings or organisations. The purpose of IFRIC 18 is to clarify the IFRS requirements on agreements whereby an undertaking receives some fixed assets from a customer (plots, building facilities, or equipment which the undertaking must use for the purpose of making the customer part of a network or for the purpose of the customer acquiring uninterrupted access to the supply of goods or services such as water or electricity supplies). In some cases, an undertaking receives cash from its customers which it must use to acquire or build a facility to interconnect the customer with its network or provide uninterrupted access to its network of goods or services (or both simultaneously). IFRIC 18 clarifies the cases where the definition of tangible asset is met as well as issues relating to recognition and measurement of the initial cost. It also determines how the obligation to provide the said services by swapping the tangible asset can be verified and how income can be recognised and how cash received from customers can be accounted for. 
(2.2.2)
Standards, amendments and interpretations to existing standards which have not yet been brought into effect and have not yet been adopted by the European Union.

In addition, the IASB has issued the following new IFRS, amendments and interpretations which are not mandatory for the financial statements presented here and which had not been adopted by the EU up until the date on which these financial statements were published.

· IFRS 9: Financial Instruments

The IASB is planning to fully replace IAS 39: Financial Instruments: Recognition and Measurement, at the end of 2010, which will take effect for annual financial periods commencing on 01/01/2013. IFRS 9 is the first stage of the overall plan to replace IAS 39. The key stages are as follows: Stage 1: Recognition and measurement, Stage 2: Impairment methodology, Stage 3: Hedge accounting. In addition there are also additional plans relating to termination of recognition.

IFRS 9 seeks to reduce the complexity of how financial instruments are accounted for by providing fewer financial asset categories and by taking a principled approach to classification. Under the new standard, the economic entity classifies its financial assets at either carried cost of fair value based on: 
a) the enterprise’s business model for managing financial assets and 
b) the features of conventional cash flows for financial assets (if it has not opted to classify the financial asset at fair value through P&L).

The existence of only two categories (carried cost and fair value) means that only one impairment model will be required under the new standard, thereby reducing complexity.

The standard is applicable for annual periods beginning on or after 01/01/2013 and has not been approved by the European Union. Adoption of IFRS 9 is not expected to have a material effect on the Company’s financial statements.

· Amendment to IFRS 1: First time adoption of the IFRS – Limited exceptions to comparative information required for disclosures under IFRS 7 for companies adopting the IFRS for the first time 
This amendment provides exceptions to companies adopting the IFRS for the first time from the obligation to provide comparative information in relation to disclosures required by IFRS 7: Financial Instruments: Disclosures The amendment is applicable for annual accounting periods beginning on or after 1 July 2010 and having been approved by the EU. This amendment does not apply to the Company. 

· IAS 24 Related Party Disclosures (Amendment) 

This amendment clarifies the concept of related parties and attempts to reduce the transaction disclosures required by public sector related parties. More specifically, it abolishes the obligation of government-related entities to disclose details of all transactions with the public sector and other government-related entities, clarifies and simplifies the definition of related party and requires disclosure not only of relationships, transactions and balances between related parties but also commitments in both the separate and consolidated financial statements. This amendment, which has been adopted by the European Union, is mandatory from 01/01/2011. Adoption of the revised standard is not expected to have a material impact on the Company’s financial statements.

· IFRIC 14 (Amendment): Minimum Funding Requirements 
This amendment was made to remove the restriction that an entity had on recognising an asset which arose from voluntary advances made to benefit plans in order to meet minimum funding requirements. The amendment is applicable for annual accounting periods beginning on or after 1 July 2011 and having been approved by the European Union. The interpretation is not applicable to the Company.

· IFRIC 19: Extinguishing Financial Liabilities with Equity Instruments 
IFRIC 19 examines how cases were the terms of a financial liability are subject to renegotiation and as a result the entity issues equity instruments to the creditor to pay off (extinguish) all or part of the financial liability are to be accounted for. Such transactions are sometimes referred to as 'debt for equity' swaps or share swap agreements and their frequency is increasing as the financial crisis continues. The amendment is applicable for annual accounting periods beginning on or after 1 July 2010 and having been approved by the European Union. This interpretation does not apply to the company.

· IAS 32 - (Amendment) Financial Instruments: Presentation – Classification of rights issues 

The amendment revises the definition of financial liability in IAS 32 in order to classify certain options or share purchase rights (referred to as ‘rights’) as equity instruments. This amendment applies to annual periods commencing on or after 01/02/2010 and application of this amendment is not expected to affect the Company’s financial statements. This amendment has been approved by the European Union.

· IAS 12 (Amendment) Income tax
This amendment introduces practical guidance on the recovery of the book value of assets accounted for at fair value or adjusted in accordance with the provisions of IAS 40 on investment property. According to this amendment, future recovery of the book value of such assets will be presumed to have occurred upon sale of the asset in the future. This amendment applies to annual periods commencing on or after 01/01/2012 and management will examine whether application of this amendment is not expected to affect the Company’s financial statements. This amendment has not yet been approved by the European Union.

· Amendment to IFRS 1: First Time Adoption of the IFRS – abolition of cessation of recognition of financial assets and liabilities 

This amendment abolishes use of the predetermined transition date (01/01/2004) and replaces it with the actual transition date to the IFRS. At the same time, it also abolishes requirements on the cessation of recognition of transactions which had taken place before the specified transition date. This amendment applies to annual periods starting on or after 01/07/2011 and earlier adoption is permitted. Adoption of this amendment is not expected to have an effect on the Company’s financial statements. This amendment has not yet been approved by the European Union.

· Amendment to IFRS 1 – First-time adoption of the IFRS – Hyperinflationary economies 

This amendment provides guidance on the re-adoption of the IFRS after a period of cessation due to the fact that the functional currency of the economic entity was the currency of a hyperinflationary economy. This amendment applies to annual periods starting on or after 01/07/2011 and earlier adoption is permitted. Adoption of this amendment will not affect the Company. This amendment has not yet been approved by the European Union.

· IFRS 7 Financial Instruments: Disclosures – amendments relating to additional disclosures in cases where financial assets are transferred 

These amendments will allow users of financial statements to better understand the transfers made between pools of financial assets and possible repercussions of any risks which may remain for the economic entity to which the assets were transferred. Under these amendments, additional disclosures are required if a disproportionately large percentage of the transfer transactions take place at the end of a reporting period. This amendment applies to annual periods starting on or after 01/07/2011 and earlier adoption is permitted. Adoption of this amendment is not expected to have an effect on the Company’s financial statements. This amendment has not yet been approved by the European Union.

2010 Annual Improvements

In 2010 the IASB issued the annual IFRS improvements for 2010 (a series of adjustments to 7 standards), which is part of the programme of annual improvements to the standards. The IASB programme of annual improvements seeks to make the necessary, non-urgent adjustments to the IASB which are not part of some large programme of revisions. Most improvements are applicable to annual periods commencing on or after 01/01/2011 while prior adoption is permitted. The annual improvements have not yet been adopted by the European Union.

The Company does not intend to apply any of the standards or interpretations early. Based on existing Group structure and the accounting policies followed, Management expects no major impacts on the Company's financial statements from application of the aforementioned standards and interpretations once they become applicable. 

(2.3) Important accounting judgements, estimates and assumptions

Preparing the financial statements in line with the IFRS requires that Management make judgements and estimates and use assumptions which affect the published assets and liabilities, and that it discloses contingent assets and liabilities on the date of the financial statements and the published income and expenses for the reference period. The actual results may differ from the estimated ones.

Estimates and judgements are continuously re-evaluated based both on past experience and other factors, including expectations about future events, which are considered reasonable based on the specific circumstances. 

The most important estimates for the company are the estimate of the useful life of assets, and the estimate of tax liabilities, deferred taxation, and provisions for contingent liabilities and risks.

3. SUMMARY OF ACCOUNTING POLICIES

(3.1) General

The major accounting policies which have been used to prepare these financial statements are summarised below.

It is worth noting that the paragraph above mentioned that accounting estimates and assumptions are used in preparing the financial statements. Despite the fact that these assessments are based on the best knowledge available to Management about current affairs and activities, the actual results may differ from those estimated.

The financial statements are expressed in euro.

(3.2) Foreign exchange transactions

The functional currency is the Euro (€). Foreign exchange transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Assets and liabilities expressed in foreign currency are translated into the functional currency using the exchange rates prevailing at the date on which the balance sheet is closed. Any foreign exchange differences arising are posted to the income statement.
(3.3) Tangible assets

Tangible assets are assets employed by the company in the context of its operations. Tangible assets include improvements to leased properties, furniture and other equipment. Improvements to leased properties, furniture and other equipment are valued at acquisition cost less accumulated depreciation and accumulated impairment.

Depreciation. Tangible assets are depreciated based on a straight line depreciation method over their useful life.

(3.4) Investments in financial assets 
A financial instrument is any contract which generates a financial asset for an undertaking and a financial liability or equitable title in another undertaking. 
The company’s investments in financial instruments are classified into the following categories based on the substance of the contract and the purpose for which the assets were acquired. The decision on classification of investments is taken at acquisition. Initially, all investments are posted based on the transaction date and are valued at acquisition cost which is the fair value of the consideration paid, including purchase expenses related to the investment, where these are investments available for sale. Expenses from investments at fair value presented in the income statement are not capitalised but posted directly to the income statement for the period.

Investments at fair value through income statement: This relates to financial assets held for commercial purposes These are securities purchased to generate a profit from the short-term changes in prices, and are different from those used as hedging instruments. The company can register shares, bonds, and mutual fund units in this category. 
Held-to-maturity investments: Held-to-maturity investments are non-derivative financial assets with specific or predetermined payments and a fixed maturity date. Financial assets are classified as held-to-maturity investments where Company Management intends and is able to hold them to maturity. After initial recognition, investments in this category are valued at carried cost using the effective interest rate. The carried cost is the amount initially measured for the financial asset or the financial liability less capital repayments, plus or minus accumulated depreciation, any difference between the initial amount and the amount payable at maturity calculated using the effective interest rate, and having deducted any value decline. This calculation includes all fees and units paid or received by the contracting parties which are an integral part of the effective interest rate, the transaction costs and all surcharges or discounts.

Moreover, if there is objective evidence that the financial asset's value has been impaired, the investment is valued at the present value of the forecast cash flows and any discrepancy between that figure and the investment’s book value is recognised in the results as a loss. The company did not have investments in this category during 2010 or the previous year, 2009.

Investments available for sale: Investments which can either be held to maturity or sold in order to meet liquidity requirements or to generate profits from changes in interest rates or FX prices are classified as investments available for sale. After initial posting, investments classified as available for sale are valued at fair value. Profits or losses arising from valuation of investments available for sale are posted in a separate equity account until sold, or collected or it is ascertained that their value is impaired in which case they are carried forward to the income statement. The company did not have investments held for sale during 2010 or the previous year, 2009.

Fair value estimation

Investments traded on regulated money markets are valued at fair value which is calculated based on the current stock exchange value on the day the financial statements are closed. Investments in securities not listed on the exchange are valued at their estimated fair value calculated using recognised models and valuation indicators, suitably adjusted to take into account the special features of issuers of the said securities and having compared the current market values of similar companies listed on stock exchanges.

All normal purchase and sale transactions for investments in financial assets are posted on the trade date which corresponds to the date on which the Company undertakes to purchase or sell the financial asset.

(3.5) Cash and cash equivalents

Cash and cash equivalents include the Company’s cash assets with a maturity date of less than 3 months from the acquisition date.

 (3.6) Leases

The Company as lessee

Operating Leases

The Company participates in operating leases where the lessor substantively retains the risks and rewards deriving from the leased assets. The expenses for operating leases are posted to the results on a systematic basis during the lease.
Finance leases

The company does not use finance leases. 
(3.7) Offsetting receivables against liabilities

Offsetting financial assets against liabilities and presentation of the net amount in the financial statements is only permitted when there is a legal right to offset the posted amounts and there is an intention either to settle the net amount arising from the offsetting or to simultaneous settle the entire amount of the financial asset and the liability.

(3.8) Income

Commission and related income is posted to the income statement during the period in which the services related to those amounts were provided. Commission and related income deriving from transactions on behalf of third parties are recognised in the results at the time the transaction is completed. Fees for portfolio management services and consultancy services are posted to the results in line with the service agreement, usually on a pro rata basis.
Interest income and expenses are posted to the income statement using the effective interest rate.

Income from dividends is recognised in the income statement on the date on which the company acquires the right to draw the dividend.

(3.9) Provisions

The company forms provisions for contingent liabilities and risks when: 
· there is a present legal or presumed commitment as a result of past incidents 
· the level of the commitment can be objectively determined and 
· there is a likely output of resources which incorporate financial benefits in order to settle a liability.

(3.10) Income tax

Deferred income tax is calculated based on interim differences which arise between the book value of assets and liabilities which are included in the financial statements and the taxation value attributed to them in accordance with the taxation legislation. 
In order to determine the deferred income tax, the statutory tax rates are used or tax rates which are adopted on a date after the balance sheet closing date.

The Company acknowledges deferred tax assets when it is likely that the future taxable profits are adequate to offset the interim differences.

The income tax payable, which is calculated on the profits for the period in line with the current taxation legislation, is acknowledged as an expense in the results of the current accounting period. Tax losses which are carried forward to later accounting periods to be offset are acknowledged as assets when it is considered likely that future taxable profits will be made, which will be adequate to offset the accumulated tax losses.
(3.11) Employee benefits

The company pays compensation to its staff upon retirement in line with Law 2112/1920. The liability posted in the balance sheet in the case of specific benefit schemes is the present value of benefits on the financial statements date less the fair value of assets in the scheme and adjustments required for profits or losses from actuarial studies which have not been recognised and the past service cost. Independent actuaries using the projected unit credit method calculate the defined benefit obligation each year. The present value of the obligation which arises from the specific benefit scheme is calculated by discounting future cash flows at Greek treasury securities interest rate whose maturity period approximates the terms of the relevant compensation obligation.
Actuarial profits or losses which may arise from adjustments based on experience and from a change in actuarial assumptions are debited or credited to the results pro rata based on the average residual working life of employees.

Moreover, the company forms a provision for compensating staff associated with it on a fixed-term employment relationship.

(3.12) Transactions with associates

Associates means the parent company and other enterprises which are directly or indirectly controlled by it. Moreover, associates include members of Company Management, their relatives to the first degree and companies held by them or companies which exert a substantive influence on decision making.

All transactions between the Company and associates are conducted on the same financial footing as similar transactions with non-associates entered into at the same time.

(3.13) Earnings per share

The basic earnings per share (EPS) indicator is calculated by dividing the net profits or losses for the accounting period which are payable to ordinary shareholders by the average weighted number of ordinary shares in circulation during the period.

The reduced earnings per share indicator is calculated using the same methodology for calculating the basic earnings per share indicator but the definitive terms in the indicator –net profits or losses and number of ordinary shares- are adjusted accordingly to reflect a possible reduction in earnings per share which could arise either from the conversion of convertible bonds or from the exercise of share options by the ordinary shareholders.

4. INCOME FROM OPERATING ACTIVITIES

(Amounts in €)

	
	1/1 -
	1/1 -

	DESCRIPTION
	31/12/2010
	31/12/2009

	Commission for venture capital fund management services
	979,997.92
	847,497.92

	Interest from credit institutions
	1,249.36
	1,200.90

	Profits from financial transactions
	13,095.46
	17,020.81

	Other operating income
	116.95
	974.76

	Total Income from operating activities
	994,459.69
	866,694.39


5. OPERATING EXPENSES

(Amounts in €)

	
	1/1 -
	1/1 -

	DESCRIPTION
	31/12/2010
	31/12/2009

	Salaries and wages
	-358,504.72
	-386,265.41

	Mandatory social security contributions
	-34,569.19
	-35,960.06

	Other charges
	-37,848.32
	-16,316.03

	Insurance premiums
	-647.36
	0.00

	Professional fees and expenses
	-157,214.80
	-102,036.05

	Promotion and advertisement expenses
	-94,858.85
	-60,647.79

	Telecommunications
	-7,471.91
	-8,819.79

	Repairs & maintenance
	-17,254.91
	-16,246.60

	Transportation equipment
	-16,868.44
	-12,974.05

	Printed materials and office supplies
	-3,300.95
	-2,576.21

	Public utility services
	0.00
	-1,344.90

	Depreciation (tangible assets)
	-3,375.07
	-2,859.13

	Rent
	-48,708.49
	-42,452.39

	Miscellaneous
	-76,826.17
	-70,486.37

	Bank expenses
	-72.50
	-10.80

	Total operating expenses
	-857,521.68
	-758,995.58


In 2010, as in the previous year 2009, the company employed a total of 4 people. 
6. INCOME TAX

(Amounts in €)

	
	1/1 -
	1/1 -

	DESCRIPTION
	31/12/2010
	31/12/2009

	Income tax (for the current period)
	-41,252.49
	-44,928.27

	Deferred tax
	-21,195.14
	-2,224.33

	Income tax
	-62,447.63
	-47,152.60


7. BASIC EARNINGS PER SHARE

(Amounts in €)

	
	1/1 -
	1/1 -

	DESCRIPTION
	31/12/2010
	31/12/2009

	Earnings net of tax
	74,490.38
	60,546.21

	Average weighted number of shares during the period
	15,000
	15,000

	Basic and diluted earnings per share
	4.9660
	4.0364


8. TANGIBLE ASSETS

(Amounts in €)

	
	
	Improvements to leased third party property
	

	
	Furniture and other equipment
	
	

	DESCRIPTION
	
	
	Total

	Start
	
	
	

	Acquisition cost
	45,658.93
	4,720.00
	50,378.93

	Accumulated depreciation and impairment
	-34,863.27
	-4,720.00
	-39,583.27

	Carried amount on 01/01/2009
	10,795.66
	0.00
	10,795.66

	Plus:
	
	
	

	Purchases
	3,367.70
	
	3,367.70

	Less:
	
	
	

	Depreciation for the period
	-2,859.13
	
	-2,859.13

	Depreciation on goods sold
	
	
	

	Carried amount on 31/12/2009
	11,304.23
	0.00
	11,304.22

	Acquisition cost
	49,026.63
	4,720.00
	53,746.63

	Accumulated depreciation and impairment
	-37,722.40
	-4,720.00
	-42,442.40

	Carried amount on 31/12/2009
	11,304.23
	0.00
	11,304.23

	Plus:
	
	
	

	Purchases
	0.00
	0.00
	0.00

	Less:
	
	
	

	Depreciation for the period
	-3,375.07
	0.00
	-3,375.07

	Carried amount on 31/12/2010
	7,929.16
	0.00
	7,929.16

	Acquisition cost
	49,026.63
	4,720.00
	53,746.63

	Accumulated depreciation and impairment
	-41,097.47
	-4,720.00
	-45,817.47

	Carried amount on 31/12/2010
	7,929.16
	0.00
	7,929.16


9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT & LOSS

	(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Domestic listed shares
	17,684.39
	18,240.25

	Mutual fund units
	0.00
	304,120.06

	Financial assets at fair value through profit and loss
	17,684.39
	322,360.31


10. OTHER RECEIVABLES 
	(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Prepaid taxes and other tax assets
	21,369.75
	35,942.62

	Accrued interest and commission
	0.00
	997.72

	Pre-paid expenses
	240,142.85
	78,857.13

	Miscellaneous
	12,883.50
	17,050.59

	Financial assets at fair value through profit and loss
	274.396.10
	132.848.06


	11. CASH AND CASH EQUIVALENTS

(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Sight deposits in credit institutions in Greece
	1,094,296.44
	134,973.54

	Time deposits in credit institutions in Greece
	0.00
	600,000.00

	Cash and cash equivalents
	1,094,296.44
	734,973.54


12. SHARE CAPITAL

	(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Paid-up 
	600,000.00
	600,000.00


Company share capital stands at € 600,000.00 divided into 15,000 ordinary shares with a nominal value of € 40.00 each. The main shareholder with 14,999 shares is Attica Bank while the minority holding accounts for € 40.00 of the share capital.

13. STATUTORY RESERVE

	(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Statutory reserve 
	32,544.88
	32,544.88


In implementation of Article 44 of Codified Law 2190/1920 each year 5% of the Company's net profits are deducted to form a Statutory Reserve. The obligation to form a Statutory Reserve ceases to apply when it reaches 1/3 of the Share Capital. Based on the profit distribution proposed by the Company’s Board of Directors, € 3,800.00 of the net profits for the period which ended on 31.12.2010 will be used to form the statutory reserve, which will be presented in the said account following approval of that distribution by the General Meeting of Shareholders.
14. DEFERRED TAX LIABILITIES

	(Amounts in €)

	

	DESCRIPTION
	31/12/2010
	31/12/2009

	Retirement benefits and retirement compensation 
Other interim differences
	12,745.01
-36,600.00
	11,625.87
-14,285.71

	Deferred tax assets – (liabilities)
	-23,854.99
	-2,659.85


The Company uses the full obligation method to calculate the amount of deferred tax on all interim tax differences. The tax rate taken into account by the Company to precisely determine the amount of deferred tax is that which applies from time to time in the year that the differences are settled. In cases where the tax rate which has been used to determine the amount of deferred tax is different from the one which applies in the year in which the tax differences are settled, the difference is posted to the income statement.
15. POST-EMPLOYMENT BENEFITS

The total amount of liabilities recognised in the financial statements is set out in the table below:

	(Amounts in €)

	
	Total provisions on 31/12/2010
	Total provisions on 31/12/2009

	Post-employment benefits
	63,725.04
	58,129.33

	Total
	63,725.04
	58,129.33


During the period which ended on 31.12.2010 the total balance of the provision formed by the company for staff stood at € 63,725.04. Of that, € 56,356.38 related to staff employed by the company on the basis of a fixed-term employment contracts. The remainder of the provision for staff employed by the company on the basis of fixed-term employment contracts was € 7,368.66 on 31.12.2010.

16. OTHER LIABILITIES 
	(Amounts in €)

	DESCRIPTION
	31/12/2010
	31/12/2009

	Tax and duties payable (other than income tax)
	81,481.57
	30,010.97

	Creditors and suppliers
	51,396.24
	16,054.48

	Social Security Funds
	10,416.88
	10,254.23

	Unearned and deferred income
	199,999.65
	139,999.65

	Other provisions
	4,250.00
	4,250.00

	Total other liabilities 
	347,544.34
	200,569.33


17. OPERATING LEASES

The Company’s obligations from operating leases relate to the buildings which the Company uses as offices in which its services are housed.

The total amount of minimum future payments which the Company will be called upon to pay is broken down in the following table:

(Amounts in €)

	DESCRIPTION
	31/12/2010

	Minimum future payments by Company as lessee:
	

	within one year
	30,000.00

	From one to five years
	97,500.00

	Total minimum future payments
	127,500.00


The total amount which has been recorded as expenses in the income statement for 2010 relating to the payment of rents was € 32,102.88. 
18. TRANSACTIONS WITH RELATED PARTIES

(Amounts in €)

	DESCRIPTION

	A. TRANSACTIONS WITH ASSOCIATES
	31/12/2010
	31/12/2009

	A1. Receivables
	1,094,296.44
	735,971.26

	
	
	

	A2. Income
	28,883.30
	18,390.13

	
	
	

	Α3. Expenses
	34,709.28
	34,709.28

	
	
	

	B. TRANSACTIONS WITH MEMBERS OF MANAGEMENT
	31/12/2010
	31/12/2009

	Board member meeting fees
	22,175.55
	19,200.00


19. TAX LIABILITIES

During the year ended the Company closed out open tax years (from 2007 to 2009) using the procedure adopted for the purpose by the government, which resulted in a debt of € 12,979.26 to the Greek State, which was paid in full. The 2010 tax year remains open and the company has formed a provision of € 4,250.00 which is considered adequate to cover any possible additional future liability which may arise from a tax audit. 
20. RISK MANAGEMENT

The Company is exposed to various financial risks, the most important being market risk, in other words the risk of changes in exchange rates, interest rates and market prices, and liquidity risk. The Company has developed various mechanisms for monitoring and managing risk so as to avoid the accumulation of excessive risk. 
20.1 LIQUIDITY RISK

Liquidity risk means the possible inability of the Company to fully repay in due time its current or future financial obligations –when they become due- due to a lack of necessary liquidity. This risk includes the possibility of a need to refinance amounts at a higher interest rate and the need to sell off assets. 
The Company is not substantively exposed to liquidity risk since the greater part of its assets is directly available and more than cover its liabilities.

20.2 EXCHANGE RATE RISK




Exchange rate risk means the investment risk assumed, which arises from unfavourable changes in currency prices, when there is exposure to a specific currency. The Company has set limits for its maximum FX exposure per currency which are monitored on a continuous basis. The Company frequently hedges the greater part of this risk by holding corresponding liabilities in the same currency. The company had no FX exposure in any currency at the end of the year on 31/12/2010. The tables below show for each currency the degree of the Company’s exposure to exchange rate risk. 
	EXCHANGE RATE RISK

(Amounts in €)
	
	31/12/2010
	

	DESCRIPTION
	EUR
	JPY
	Total

	Cash and cash equivalents
	1,094,296.44
	-
	1,094,296.44

	Tangible assets
	7,929.16
	-
	7,929.16

	Financial assets at fair value through profit and loss
	17,684.39
	-
	17,684.39

	Other receivables
	274,396.10
	-
	274,396.10

	Assets
	1,394,306.09
	-
	1,394,306.09

	Other liabilities
	347,544.34
	-
	347,544.34

	Deferred tax liabilities
	23,854.99
	-
	23,854.99

	Current tax liabilities
	7,188.52
	-
	7,188.52

	Post-employment benefits
	63,725.04
	-
	63,725.04

	Liabilities
	442,312.89
	0.00
	442,312.89

	Net FX exposure
	951,993.21
	0.00
	951,993.21


	EXCHANGE RATE RISK

(Amounts in €)
	
	31/12/2009
	

	DESCRIPTION
	EUR
	JPY
	Total

	Cash and cash equivalents 
Tangible assets

Financial assets at fair value through profit and loss

Other receivables
	134,973.54 11,304.22

322,360.31 132,848.06
	600,000.00
	734,973.54 11,304.22

322,360.31

132,848.06

	
	
	-
	

	
	
	-
	

	
	
	-
	

	Assets

Other liabilities

Deferred tax liabilities

Current tax liabilities

Post-employment benefits
	601,486.13

200,569.33 2,659.85

62,624.79

58,129.33
	600,000.00
	1,201,486.13

200,569.33 2,659.85 62,624.79

58,129.33

	
	
	-
	

	
	
	-
	

	
	
	-
	

	
	
	-
	

	Liabilities
	323,983.30
	0.00
	323,983.30

	Net FX exposure
	277,502.83
	600,000.00
	877,502.83


20.3 INTEREST RATE RISK




Interest rate risk means the investment risk assumed, which arises from changes in the market in money interest rates.

Such interest rate changes can affect the Company’s financial position since the following can also change:

· The net interest rate result

· The value of income and expenses sensitive to interest rate changes

· The value of assets and liabilities since the present value of future cash flows (and frequently the cash flows themselves) change as interest rates change.

The Company is not substantively exposed to interest rate risk since the net interest rate result is insignificant and has not major assets which are affected by interest rate fluctuations. 
20.4 CREDIT RISK

The Company is not exposed to credit risk deriving from breach of obligations by debtors to repay all or part of their debt within contractual deadlines. This is due to the fact that the company’s income (receivables) is secure and certain to be collected due to the nature of its origin. 
21. EVENTS WHICH OCCURRED AFTER 31.12.2010

There are no events which occurred after 31.12.2010 and before the date on which the financial statements were approved of interest to users of the financial statements in accordance with the IAS.
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