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AUDIT REPORT 
To the shareholders of ATTICA VENTURES S.A.
We have audited the attached financial statements of ATTICA VENTURES S.A. for the accounting period ended on 31 December 2006. Responsibility for preparing the financial statements lies with Company Management. Our responsibility is limited to expressing an opinion on the financial statements based on the audit carried out. Our audit was performed in line with the Greek Auditing Standards which are in line with the International Auditing Standards. These standards require that auditing be planned and carried out in a way which ensures, with a reasonable degree of certainty, that the financial statements are free of substantive inaccuracies and omissions. The audit includes an examination of documents backing up the amounts and information contained in the financial statements carried out on a random basis. The audit also includes evaluation of the accounting principles followed, estimates made by Company Management and, in general, the manner of presentation of information in the financial statements as well as consistency between the content of the Board of Directors’ report and the financial statements. We consider that the audit carried out provides an adequate foundation for expressing our opinion. 
In our opinion, the aforementioned financial statements reasonably depict from every substantive perspective the financial position of the Company on 31 December 2006 and the results of Company operations as well as changes in Company equity and cash flows for the accounting period which ended on that date in line with the International Accounting Standards as adopted by the European Union and the content of the Board of Directors report is consistent with the aforementioned financial statements. 
Athens, 9 February 2007
The Certified Auditors – Accountants
 Athanasia M. Arabatzi  



Georgios N. Deligiannis 
  ICAA (GR) Reg. No. 12821 


     ICAA (GR) Reg. No. 15791 
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	INCOME STATEMENT FOR THE PERIOD

	(amounts in €)

	
	Note
	
	1 Jan - 
31 Dec 2006
	
	1 Jan - 
31 Dec 2005

	Income from fees/commission 
	
	
	749,997.60
	
	749,997.60

	Profits/ (losses) from financial transactions 
	
	
	24,350.37
	
	15,906.65

	Income from dividends
	
	
	0.00
	
	13,401.38

	Interest and related income
	
	
	28,715.11
	
	2,200.64

	Income from operating activities
	3
	
	803,063.08
	
	781,506.27

	
	
	
	
	
	

	
	
	
	
	
	

	Interest charges and related expenses
	
	
	(55.64)
	
	(904.14)

	Staff salaries and expenses
	
	
	(291,183.41)
	
	(350,070.31)

	Depreciation
	
	
	(4,301.11)
	
	(1,969.20)

	Overheads
	
	
	(319,171.24)
	
	(247,716.52)

	Total operating expenses 
	4
	
	(614,711.40)
	
	(600,660.17)

	
	
	
	
	
	

	Earnings before tax 
	
	
	188,351.68
	
	180,846.10

	Less taxes
	5
	
	(49,889.18)
	
	(77,730.75)

	
	
	
	 
	
	

	Earnings net of tax
	
	
	138,462.50
	
	103,115.35

	
	
	
	
	
	

	
	
	
	     
	
	

	Basic earnings / (losses) per share net of tax (in €)
	6
	
	9.23
	
	   6.87

	
	
	
	
	
	

	Dividend proposed per share (in €)
	
	
	3.2
	
	   2.83

	
	
	
	
	
	


	BALANCE SHEET DATA

	(amounts in €)

	
	Note
	31/12/2006
	31/12/2005

	
	
	
	

	ASSETS
	
	
	

	Cash on hand and cash
	7
	1,090,932.83
	1,018,957.15

	Fixed assets
	8
	7,043.89
	9,597.40

	Deferred tax assets
	10
	30,582.33
	38,532.33

	Other assets
	9
	34,003.97
	36,364.15

	TOTAL ASSETS
	
	1,162,563.02
	1,103,451.03

	
	
	
	

	
	
	
	

	

	LIABILITIES
	
	
	

	Other short-term liabilities 
	
	229,875.80
	261,591.11

	Tax payable 
	
	71,445.56
	84,580.76

	Provisions 
	
	62,829.33
	54,829.33

	Total liabilities
	12
	364,150.69
	401,001.20

	

	EQUITY 
	
	
	

	Share Capital
	13
	600,000.00
	600,000.00

	Statutory Reserve
	14
	10,644.88
	10,644.88

	Other information on company equity 
	
	187,767.45
	91,804.95

	Total equity 
	
	798,412.33
	702,449.83

	
	
	
	

	TOTAL LIABILITIES
	
	1,162,563.02
	1,103,451.03


	STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD

	
	
	
	

	(amounts in €)
	Note
	31/12/2006
	31/12/2005

	
	
	
	

	Equity at start of period (1.1.2006 and 1.1.2005 respectively)
	
	702,449.83
	636,834.48

	
	
	
	

	Earnings net of tax for the period 
	
	138,462.50
	103,115.35

	
	
	840,912.33
	739,949.83

	Dividends distributed (profits) 
	
	(42,500.00)
	(37,500.00)

	
	
	
	

	Equity at end of period (31.12.2006 and 31.12.2005 respectively)
	
	798,412.33
	702,449.83

	
	
	
	


	CASH FLOW STATEMENT

	
	
	
	

	(amounts in €)
	Note
	31/12/2006
	31/12/2005

	
	
	
	

	 Operating activities
	
	
	

	Income from commission 
	
	749,997.60
	749,997.60

	Other income
	
	26,213.13
	15,906.65

	Interest & related expenses
	
	(55.64)
	(904.14)

	Payments to employees and suppliers 
	
	(610,429.23)
	(597,786.83)

	Taxes paid
	
	(41,939.18)
	(61,710.75)

	Net (increase) / reduction in other assets 
	
	2,360.18
	4,805.10

	Net (increase) / decrease in other liabilities
	
	(39,850.51)
	(77,819.54)

	
	
	
	

	Total input/output from operating activities 
	
	86,296.35
	32,488.09

	

	Investing Activities:
	
	
	

	Payments to acquire intangible and tangible assets
	
	1,326.98
	(1,089.54)

	Dividends collected







      13,401.38 

	Interest received
	
	26,852.35
	2,200.64

	Total input/output from investing activities 
	
	28,179.33
	14,512.48

	
	
	
	

	
	
	
	

	Financing Activities
	
	
	

	Share capital contributions collected (upon incorporation)
	
	0.00
	0.00

	Dividends paid
	
	(42,500.00)
	(37,500.00)

	
	
	
	

	Total input/ output from financing activities 
	
	(42,500.00)
	(37,500.00)

	
	
	
	

	
	
	
	

	Net increase/ (decrease) in cash and cash equivalents
	
	71,975.68
	9,500.57

	
	
	
	

	Cash and cash equivalents at the beginning of the period
	
	1,018,957.15
	1,009,456.58

	
	
	
	

	Cash and cash equivalents at the end of the period
	7
	1,090,932.83
	1,018,957.15


1. GENERAL INFORMATION

Attica Ventures S.A. is a company not listed on the Athens Exchange operating in the venture capital fund management sector as defined and outlined in Article 7 of Law 2992/2002.
Its address is 8 Mavromichali St. Athens GR-10672.
The company employs 4 people and operates in Greece. 
The company is a subsidiary of Attica Bank S.A. and its financial statements are included in the Group’s consolidated statements.
The company was established on 9.9.2003 and the results and cash flows of the comparison period cover the 12-month period 1.1.2005 to 31.12.2005.
The financial statements for the period which ended on 31.12.2006 were approved by the Board of Directors for publication purposes on 8.1.2007.
Since the start of its operations, the company’s Managing Director has been Giannis Papadopoulos who was born in Athens in 1967, and a graduate of the School of Mechanical Engineering, National Technical University of Athens, specialised in production and management engineering, and a holder of an MBA from the Cass Business School of London.
Since February 2004, Sotiris Hinos has been the Financial Services Manager. He was born in Athens in 1969 and is a graduate of the Athens Economic University, specialised in business management, with a postgraduate degree in Money, Banking and Finance from the University of Sheffield. 
2. MAIN ACCOUNTING PRINCIPLES 

(2.1)
Presentation of Financial Statements 

The Company’s financial statements were prepared on the basis of the International Financial Reporting Standards (IFRS) as in the previous year.
The financial statements have been prepared on the basis of this historic cost principle apart from cases where the contrary is stated. The figures cited in the financial statements are in Euro.
The financial statements were prepared in line with generally accepted accounting principles and this requires that Company management makes assessments and assumptions which may affect both the accounting balances of assets and liabilities and the notifications required for any receivables or liabilities on the financial statements preparation date as well as the level of income and expenses recognised during the accounting period. The use of available information and implementation of subjective judgement are integral aspects in making such assessments. The actual future results may differ from these assessments and the deviations could have a major impact on the financial statements. 
(2.2) Foreign exchange transactions 

The functional currency is the Euro (€).
Foreign exchange transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Assets and liabilities expressed in foreign currency are translated into the functional currency using the exchange rates prevailing at the date on which the balance sheet is closed. Any foreign exchange differences arising are posted to the income statement.
The foreign exchange differences which arise from converting non-financial assets are a key element in the change in their fair value. In the case of a non-financial asset, such as an asset which has been classed in the 'fair value via results' portfolio, the foreign exchange differences arising are presented in the income statement. On the contrary, in the case of a non-financial asset, such as a share which is classed as ‘held for sale’, the foreign exchange differences arising are presented directly in equity until sale of the non-financial asset. 
(2.3) Tangible assets

Tangible assets are assets used by the Company itself for operational or for administrative purposes. Tangible assets include improvements to leased properties, furniture and other equipment. Improvements to leased properties, furniture and other equipment are valued at acquisition cost less accumulated depreciation and accumulated impairment.
Depreciation Tangible assets are depreciated based on a straight line depreciation method over their useful life in accordance with Presidential Decree 299/2003.
(2.4) Cash and cash equivalents

Cash and cash equivalents include the Company’s cash assets with a maturity date of less than 3 months from the acquisition date.
(2.5) Leases 

The Company as lessee
Operating Leases 
The Company participates in operating leases where the lessor substantively retains the risks and rewards deriving from the leased assets. The expenses for operating leases are posted to the results on a systematic basis during the lease. 
Financial Leases 
The company does not use financial leases. 
(2.6) Offsetting Receivables against Liabilities 

Offsetting financial assets against liabilities and presentation of the net amount in the financial statements is only permitted when there is a legal right to offset the posted amounts and there is an intention either to settle the net amount arising from the offsetting or to simultaneous settle the entire amount of the financial asset and the liability. 
(2.7) Income 

Commission and related income is posted to the income statement during the period in which the services related to those amounts were provided. Commission and related income deriving from transactions on behalf of third parties are recognised in the results at the time the transaction is completed. Fees for portfolio management services and consultancy services are posted to the results in line with the service agreement, usually on a pro rata basis.
Interest income and expenses are posted to the income statement using the effective interest rate.
Income from dividends is recognised in the income statement on the date on which the company acquires the right to draw the dividend. 
(2.8) Provisions 

The company forms provisions for contingent liabilities and risks when:
· there is a present legal or presumed commitment as a result of past incidents 
· the level of the commitment can be objectively determined and 
· there is a likely output of resources which incorporate financial benefits in order to settle a liability. 
(2.9) Income tax

Deferred income tax is calculated based on interim differences which arise between the book value of assets and liabilities which are included in the financial statements and the taxation value attributed to them in accordance with the taxation legislation. 
In order to determine the deferred income tax, the statutory tax rates are used or tax rates which are adopted on a date after the balance sheet closing date.
The Company acknowledges deferred tax assets when it is likely that the future taxable profits are adequate to offset the interim differences.
The income tax payable, which is calculated on the profits for the period in line with the current taxation legislation, is acknowledged as an expense in the results of the current accounting period. Tax losses which are carried forward to later accounting periods to be offset are acknowledged as assets when it is considered likely that future taxable profits will be made, which will be adequate to offset the accumulated tax losses.
(2.10) Employee benefits

The company pays compensation to its staff upon retirement in line with Law 2112/1920. The liability posted in the balance sheet in the case of specific benefit schemes is the present value of benefits on the financial statements date less the fair value of assets in the scheme and adjustments required for profits or losses from actuarial studies which have not been recognised and the past service cost. Independent actuaries using the projected unit credit method calculate the defined benefit obligation each year. The present value of the obligation which arises from the specific benefit scheme is calculated by discounting future cash flows at Greek treasury securities interest rate whose maturity period approximates the terms of the relevant compensation obligation. 
Actuarial profits or losses which may arise from adjustments based on experience and from a change in actuarial assumptions are debited or credited to the results pro rata based on the average residual working life of employees.
Moreover, the company forms a provision for compensating staff associated with it on a fixed-term employment relationship. 
 (2.11) Transactions with affiliates 

‘Affiliates’ means the parent company and other enterprises which are directly or indirectly controlled by it. Moreover, affiliates include members of Company Management, their relatives to the first degree and companies held by them or companies which exert a substantive influence of decision making. 
All transactions between the Company and affiliates are conducted on the same financial footing as similar transactions with non-affiliates entered into at the same time.
(2.12) Earnings per share

The basic earnings per share (EPS) indicator is calculated by dividing the net profits or losses for the accounting period which are payable to ordinary shareholders by the average weighted number of ordinary shares in circulation during the period.
The reduced earnings per share indicator is calculated using the same methodology for calculating the basic earnings per share indicator but the definitive terms in the indicator –net profits or losses and number of ordinary shares- are adjusted accordingly to reflect a possible reduction in earnings per share which could arise either from the conversion of convertible bonds or from the exercise of share options by the ordinary shareholders.
	3. INCOME FROM OPERATING ACTIVITIES

	(amounts in €)

	DESCRIPTION
	1 Jan - 
31 Dec 2006
	1 Jan - 
31 Dec 2005

	Commission for venture capital fund management services 
	749,997.60
	749,997.60

	Interest from Credit Institutions
	28,715.11
	2,200.64

	Dividends from mutual fund units 
	0.00
	13,401.38

	Profits from financial transactions 
	24,350.37
	15,906.65

	
	
	

	Income 
	803,063.08
	781,506.27


	4. OVERHEADS

	(amounts in €)

	DESCRIPTION
	1 Jan - 
31 Dec 2006
	1 Jan - 
31 Dec 2005

	Salaries and wages
	(258,964.34)
	(261,480.63)

	Mandatory social security contributions 
	(32,219.07)
	(38,270.68)

	Other charges
	(0.00)
	(4,319.00)

	Provisions 
	(8,000.00)
	(49,000.00)

	Professional fees and expenses
	(94,003.20)
	(80,381.45)

	Promotion and advertisement expenses
	(33,314.02)
	(28,250.18)

	Telecommunications
	(9,674.46)
	(7,807.98)

	Insurance premiums
	0.00
	0.00

	Repairs & maintenance
	(6,282.04)
	(6,991.22)

	Transport costs 
	(11,108.06)
	(37,202.62)

	Printed materials and office supplies
	(21,167.42)
	(5,080.53)

	Public utility services 
	(1,308.73)
	(2,406.69)

	Depreciation (Tangible Assets)
	(3,950.07)
	(1,969.20)

	Depreciation (Intangible assets)
	(351.04)
	0.00

	Rent
	(33,991.92)
	(26,484.66)

	Non-operating taxes
	(2,774.41)
	(8,929.41)

	Other
	(97,546.98)
	(41,181.78)

	Bank expenses 
	(55.64)
	(904.14)

	
	
	

	Total operating expenses
	(614,711.40)
	(600,660.17)

	
	
	

	NO. OF EMPLOYEES
	
	

	The average number of employees is: 
	4
	4


	5. INCOME TAX

	(amounts in €)

	DESCRIPTION
	1 Jan - 
31 Dec 2006
	1 Jan - 
31 Dec 2005

	Income tax (for the current period)
	(41,939.18)
	(61,710.75)

	Deferred tax 
	(7,950.00)
	(16,020.00)

	Income tax
	(49,889.18)
	(77,730.75)

	

	Deferred tax 
	
	

	Retirement benefits and retirement compensation 
	750.00
	11,500.00

	Provisions for contingent liabilities
	
	

	Other interim differences 
	(8,700.00)
	(27,520.00)

	Results from deferred tax 
	(7,950.00)
	(16,020.00)


	6. BASIC AND REDUCED EARNINGS/LOSSES PER SHARE

	(amounts in €)

	DESCRIPTION
	1 Jan - 
31 Dec 2006
	1 Jan - 
31 Dec 2005

	Profits / losses net of tax
	138,462.50
	103,115.35

	Average weighted number of shares during the period 
	15,000
	15,000

	Basic and reduced earnings/losses per share
	9.23
	6.87


	7. CASH ON HAND AND CASH 

	(amounts in €)

	DESCRIPTION
	31/12/2006
	31/12/2005

	Cash on hand 
	0.00
	0.00

	Sight deposits in credit institutions in Greece 
	1,090,932.83
	118,957.15

	Time deposits in credit institutions in Greece 
	0.00
	900,000.00

	
	
	

	Cash on hand and cash 
	1,090,932.83
	1,018,957.15


	8. TANGIBLE ASSETS

	(amounts in €)
	
	
	

	DESCRIPTION
	Furniture and other equipment
	Improvements to leased third party property
	Total

	Start
	
	
	

	Acquisition cost
	37,276.57
	4,720.00
	41,996.57

	Accumulated depreciation and impairment 
	(31,151.28)
	(368.23)
	(31,519.51)

	Carried amount on 1.1.2005
	6,125.29
	4,351.77
	10,477.06

	Plus:
	
	
	

	Purchases 
	1,089.54
	0.00
	1,089.54

	Less:
	
	
	

	Depreciation for the period 
	(1,567.50)
	(401.70)
	(1,969.20)

	Carried amount on 31.12.2005
	5,647.33
	3,950.07
	9,597.40

	
	
	
	

	Acquisition cost
	38,366.11
	4,720.00
	43,086.11

	Accumulated depreciation and impairment 
	(32,718.78)
	(769.93)
	(33,488.71)

	Carried amount on 31.12.2005
	5,647.33
	3,950.07
	9,597.40

	Plus:
	
	
	

	Purchases 
	14,297.13
	
	14,297.13

	Sales
	(15,624.09)
	
	(15,624.09)

	Less:
	
	
	

	Impairment for the period 
	(12,479.90)
	
	(12,479.90)

	Depreciation for the period 
	
	(3,950.07)
	(3,950.00)

	Depreciation on goods sold 
	15,203.42
	
	15,203.42

	Carried amount on 31.12.2006
	7,043.89
	0.00
	7,043.89

	
	
	
	

	Acquisition cost
	37,039.15
	4,720.00
	41,759.15

	Accumulated depreciation and impairment 
	(29,995.26)
	(4,720.00)
	(34,715.26)

	Carried amount on 31.12.2006
	7,043.89
	0.00
	7,043.89


	9. OTHER ASSETS

	(amounts in €)

	DESCRIPTION
	31/12/2006
	31/12/2005

	Prepaid taxes and other tax assets 
	27,260.40
	33,739.42

	Accrued interest and commission 
	500.00
	293.87

	Other
	6,243.57
	2,330.86

	Other assets
	    34,003.97
	36,364.15


	10. DEFERRED TAX ASSETS – LIABILITIES 

	(amounts in €)

	

	DESCRIPTION
	31/12/2006
	31/12/2005

	Retirement benefits and retirement compensation 
	13,707.33
	12,957.33

	Other interim differences 
	16,875.00
	25,575.00

	Deferred tax assets 
	30,582.33
	38,532.33

	

	


There are no deferred tax liabilities.
The Company uses the full obligation method to calculate the amount of deferred tax on all interim tax differences. The tax rate taken into account by the Company to precisely determine the amount of deferred tax is that which applies from time to time in the year that the differences are settled. In cases where the tax rate which has been used to determine the amount of deferred tax is different from the one which applies in the year in which the tax differences are settled, the difference is posted to the income statement.
11. POST-EMPLOYMENT BENEFITS 

The total amount of liabilities recognised in the financial statements is set out in the table below:
	(amounts in €)

	
	Results for the period
1/1/2006 – 31/12/2006
	Compensation paid for the period 1.1 – 31.12.2006
	Total provisions on 31.12.2006

	
	
	
	

	Retirement compensation
	3,000.00
	0.00
	54,829.33

	
	
	
	

	Total
	3,000.00
	0.00
	54,829.33


In the period which ended on 31.12.2006 a provision was formed worth € 3,000.00 for staff employed by the company on a fixed-term contract of work. The total balance of the provision formed by the company for staff in this category is € 53,000.00 and covers approximately 1/10 thereof based on data for 31.12.2006. The balance of the provision for staff employed by the company on an open-ended contract of work was € 1,829.33 on 31.12.2006 and has been imputed to prior period results based on the relevant actuarial study which has been prepared.
	12. LIABILITIES

	(amounts in €)

	DESCRIPTION
	31/12/2006
	31/12/2005

	
	
	


	Tax and duties payable (other than income tax) 
	31,888.31
	27,294.68

	Income tax
	39,557.25
	57,286.08

	Dividends payable
	0.00
	0.00

	Creditors and Suppliers 
	15,942.64
	34,134.85 

	Debts to social security providers 
	5,804.17
	9,667.86

	Other liabilities 
	20,629.39
	0.00

	Unearned and deferred income
	187,499.60
	 217,499.60

	Expenses payable
	0.00
	 288.80

	Other provisions
	62,829.33
	54,829.33

	Total liabilities
	(364,150.69)
	(401,001.20)


	13. SHARE CAPITAL

	(amounts in €)

	DESCRIPTION
	31/12/2006
	31/12/2005

	
	
	

	Paid-up
	600,000.00
	600,000.00 


Company share capital stands at € 600,000.00 divided into 15,000 ordinary shares with a nominal value of € 40.00 each. The main shareholder with 14,999 shares is Attica Bank while the minority holding accounts for € 40.00 of the share capital.
	14. STATUTORY RESERVE

	(amounts in €)

	DESCRIPTION
	31/12/2006
	31/12/2005

	Statutory Reserve
	10,644.88
	10,644.88


In implementation of Article 44 of Codified Law 2190/1920, each year, 5% of the Company's net profits are deducted to form a statutory reserve. The obligation to form a statutory reserve ceases to apply when it reaches 1/3 of the share capital. Based on the profit distribution proposed by the Company’s Board of Directors, € 7,000.00 of the net profits for the period which ended on 31.12.2006 will be used to form the statutory reserve, which will be presented in the said account following approval of that distribution by the General Meeting of Shareholders. 
15. OPERATING LEASES 

The Company’s obligations from operating leases relate to the buildings which the Company uses as offices in which its services are housed.
The total amount of minimum future payments which the Company will be called upon to pay is broken down in the following table:
	(amounts in €)

	DESCRIPTION
	31/12/2006

	Minimum future payments by Company as lessee:
	

	Within one year 
	30,000.00

	From one to five years 
	150,000.00

	After 5 years
	67,500.00

	
	

	Total minimum future payments 
	247,500.00


The total amount which has been posted as expenses in the income statement for the 2006 period which relates to the payment of rent was € 24,614.93. In April 2006 the Company’s offices were relocated to 8 Mavromichali St. in Athens to a building owned by Attica Bank. The company has signed a rental agreement for that property with Attica Bank which is effective until March 2015. In calculating the said future payments, any future adjustments in the rental fees have not been taken into account.
	16. TRANSACTIONS WITH AFFILIATES 

	(amounts in €)

	DESCRIPTION
	
	

	A. TRANSACTIONS WITH AFFILIATES 
	31/12/2006
	31/12/2005

	A1. Receivables
	1,090,932.83
	1,019,544.39

	       Liabilities
	0.00
	0.00

	
	
	

	A2. Income 
	776,849.95
	768,104.89

	       Expenses
	0.00
	0.00

	
	
	

	B. TRANSACTIONS WITH MEMBERS OF MANAGEMENT
	31/12/2006
	31/12/2005

	B1. Salaries and wages
	125,956.18
	84,440.00

	       Board member meeting fees 
	9,200.00
	11,040.00

	       Total fees for Board members 
	135,156.18
	95,480.00


17. TAX LIABILITIES 

The Company has not been audited for taxation purposes for the 2004, 2005 and 2006 periods. The Company has formed a provision for these open periods of € 8,000.00, a figure which is considered adequate to cover possible future additional liabilities which may arise from a tax audit.
18. RISK MANAGEMENT

The Company is exposed to various financial risks, the most important being market risk, in other words the risk of changes in exchange rates, interest rates and market prices, and liquidity risk. The Company has developed various mechanisms for monitoring and managing risk so as to avoid the accumulation of excessive risk. 
18.1 LIQUIDITY RISK

Liquidity risk means the possible inability of the Company to fully repay in due time its current or future financial obligations –when they become due- due to a lack of necessary liquidity. This risk includes the possibility of a need to refinance amounts at a higher interest rate and the need to sell off assets. 
The Company is not substantively exposed to liquidity risk since the greater part of its assets are directly available and more than cover its liabilities.
18.2 EXCHANGE RATE RISK 



Exchange rate risk means the investment risk assumed, which arises from unfavourable changes in currency prices, when there is exposure to a specific currency. The Company has set limits for its maximum FX exposure per currency which are monitored on a continuous basis. The Company frequently hedges the greater part of this risk by holding corresponding liabilities in the same currency. The tables below show for each currency the degree of the Company’s exposure to exchange rate risk.
	EXCHANGE RATE RISK

	(amounts in €)
	31/12/2006

	DESCRIPTION
	EUR
	JPY
	Total

	Cash on hand and cash 
	1,090,932.83
	-
	1,090,932.83

	Tangible assets
	7,043.89
	-
	7,043.89

	Deferred tax assets
	30,582.33
	-
	30,582.33

	Other assets
	34,003.97
	-
	34,003.97

	Assets 
	1,162,563.02
	-
	1,162,563.02

	
	
	
	

	
	
	
	

	Other short-term liabilities
	229,875.80
	-
	229,875.80

	Tax payable 
	71,445.56
	-
	71,445.56

	Provisions 
	62,829.33
	-
	62,829.33

	Liabilities
	364,150.69
	-
	364,150.69

	
	
	
	

	Net FX exposure 
	(798,412.33)
	-
	(798,412.33)


	EXCHANGE RATE RISK

	(amounts in €)
	31/12/2005

	DESCRIPTION
	EUR
	JPY
	Total

	Cash on hand and cash
	118,957.15
	900,000,00
	1,018,957.15

	Tangible assets
	9,597.40
	0.00
	9,597.40

	Deferred tax assets
	38,532.33
	0.00
	38,532.33

	Other assets
	36,364.15
	0.00
	36,364.15

	Assets 
	203,451.03
	900,000.00
	1,103,451.03

	
	
	
	

	
	
	
	

	Other short-term liabilities
	261,591.11
	0.00
	261,591.11

	Tax payable 
	84,580.76
	0.00
	84,580.76

	Provisions 
	54,829.33
	0.00
	54,829.33

	Liabilities
	401,001.20
	0.00
	401,001.20

	
	
	
	

	Net FX exposure 
	(197,550.17)
	900,000.00
	702,449.83


18.3 INTEREST RATE RISK 



Interest rate risk means the investment risk assumed, which arises from changes in the market in money interest rates.
Such interest rate changes can affect the Company’s financial position since the following can also change:
· The net interest rate result 
· The value of income and expenses sensitive to interest rate changes 
· The value of assets and liabilities since the present value of future cash flows (and frequently the cash flows themselves) change as interest rates change.
The Company is not substantively exposed to interest rate risk since the net interest rate result is insignificant and has not major assets which are affected by interest rate fluctuations. 
18.4 CREDIT RISK 

The Company is not exposed to credit risk deriving from breach of obligations by debtors to repay all or part of their debt within contractual deadlines. This is due to the fact that the company’s income (receivables) is secure and certain to be collected due to the nature of its origin. 
19. EVENTS OCCURRING AFTER 31.12.2006

Based on the profit distribution proposed by the Company’s Board of Directors, € 48,000.00 of the net profits for the period which ended on 31.12.2006 (or € 3.2 per share) will be distributed as dividends, which will be presented in the relevant account following approval of that distribution by the General Meeting of Shareholders. 
Εφόσον υπάρχουν δάνεια και προκαταβολές σε πελάτες, ταξινομήστε τα δάνεια κατ’είδος εξασφάλισης.
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