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CERTIFIED AUDITOR /ACCOUNTANT AUDIT REPORT
To the shareholders of the Company “ATTICA VENTURE CAPITAL MANAGEMENT COMPANY”


We have audited the attached financial statements of the Company “ATTICA VENTURE CAPITAL MANAGEMENT COMPANY” for the accounting period ending 31 December 2005. The preparation of the financial statements is the responsibility of the Board of Directors of the Company. Our own responsibility is limited to the formation and the formulation of our opinion on the financial statements, on the basis of the performed audit. Our audit was conducted in accordance to the Greek Auditing Standards, which are based on the International Standards of Auditing. These Standards require the planning and execution of the auditing tasks in such a way so as to establish with reasonable certainty that these financial statements are free of any substantial inaccuracies and omissions. This audit includes the examination, on a sampling basis, of  supporting data pertaining to the amounts and the information contained in these financial statements. Furthermore, the audit includes the assessment of applied accounting principles, the estimates of the Board of Directors and the overall presentation of the data in these financial statements as well as the agreement of the content of the Report of the Board of Directors with the financial statements. We believe that the audit conducted does serve as a sufficient basis for the formation of our opinion. In our view, the aforementioned financial statements fairly depict the financial position of the Company on 31 December 2005 and the results of its operations as well as the changes in equity capital and the Company cash flow reflecting the accounting period ending on the foregoing date, in accordance with the International Financial Reporting Standards, adopted by the European Union. We also believe that the Report of the Board of Directors is in agreement with the aforementioned financial statements. 

Athens 9 February 2006
The Certified Auditors /Accountants
   Efstathios G. Mitsou       



Alexandros Sfyris
   Certified Auditor No.: 13941                                     Certified Auditor No.: 14861

SOL  SA
Certified Auditors SA
	ACCOUNTING PERIOD INCOME STATEMENT 

	(amounts in €)

	
	Notes
	1 Jan – 

31 Dec 2005
	9 Sept 2003 –

31 Dec 2004
	1 Oct –31 Dec 2005
	1 Oct – 

31 Dec 2004

	Income from fees and commissions
	
	749,997.60
	622,497.50
	187,499.40
	187,499.40

	Profits (losses) from financial transactions
	
	15,906.65
	16,314.66
	5,171.08
	4,505.18

	Income from dividends 
	
	13,401.38
	0.00
	0.00
	0.00

	Interest and related income
	
	2,200.64
	2,022.09
	1,103.58
	906.05

	Income from operating activities
	3
	781,506.27
	640,834.25
	193,774.06
	192,910.63

	
	
	
	
	
	

	
	
	
	
	
	

	Interest and related expenses
	
	(904.14)
	(73.10)
	(619.92)
	(39.76)

	Fees and staff expenses
	
	(350,070.31)
	(347,045.00)
	(91,310.55)
	(95,344.93)

	Depreciations
	
	(1,969.20)
	(47,990.61)
	(1,969.20)
	(47,990.61)

	General operating expenses
	
	(247,716.52)
	(170,862.56)
	(59,105.06)
	(40,686.12)

	Total operating expenses
	4
	(600,660.17)
	(565,971.27)
	(153,004.73)
	(184,061.42)

	
	
	
	
	
	

	Profits before taxes
	
	180,846.10
	74,862.98
	40.769,33
	8.849,21

	Less: Taxes
	5
	(77,730.75)
	(38,028.50)
	(18.826,18)
	5.819,24

	
	
	 
	 
	
	

	Profits after taxes
	
	103,115.35
	36,834.48
	21,943.15
	14,688.45

	
	
	
	
	
	

	
	
	                  
	                  
	
	

	Basic earnings (losses) per share after taxes (in €)
	6
	6.87
	2.46
	
	

	
	
	
	
	
	

	Proposed dividend per share (in €)
	
	2.83
	2.50
	
	

	
	
	
	
	
	


	BALANCE SHEET DATA

	(amounts in €) 

	
	Notes
	31/12/2005
	31/12/2004

	
	
	
	

	ASSETS
	
	
	

	Cash in-hand and cash 
	7
	1,018,957.15
	1,009,456.58

	Fixed assets
	8
	9,597.40
	10,477.06

	Deferred tax receivables
	10
	38.532.33
	54,552.33

	Other assets
	9
	36.364.15
	41,169.25

	TOTAL ASSETS
	
	1,103,451.03
	1,115,655.22

	
	
	
	

	
	
	
	

	

	LIABILITIES
	
	
	

	Other short-term liabilities
	
	261,591.11
	270,404.05

	Taxes payable 
	
	84,580.76
	146,587.36

	Provisions
	
	54,829.33
	61,829.33

	Total liabilities
	12
	401,001.20
	478,820.74

	

	NET POSITION
	
	
	

	Share Capital
	13
	600,000.00
	600,000.00

	Legal reserves
	14
	10,644.88
	5,489.91

	Other net position figures
	
	91,804.95
	31,345.37

	Total Net Position 
	
	702,449.83
	636,834.48

	
	
	
	

	TOTAL LIABILITIES
	
	1,103,451.03
	1,115,655.22


	DATA OF CHANGE IN NET POSITION FOR ACCOUNTING PERIOD

	
	
	
	

	(amounts in  €)
	Notes 
	31/12/2005
	31/12/2004

	
	
	
	

	Net position at start of accounting period (1.1.2005 and  9.9.2003 respectively)
	
	636,834.48
	600,000.00

	
	
	
	

	Accounting period profits after taxes
	
	103,115.35
	36,834.48

	
	
	739,949.83
	636,834.48

	Distributed dividends (profits)
	
	(37,500.00)
	(0.00)

	
	
	
	

	Net Position at the end of accounting period (31.12.2005 and 31.12.2004 respectively)
	
	702,449.83
	636,834.48

	
	
	
	


	DATA ON STATUS OF ACCOUNTING PERIOD CASH FLOW

	
	
	
	

	(amounts in €)
	Notes.
	31/12/2005
	31/12/2004

	
	
	
	

	Operating activities
	
	
	

	Income from commissions
	
	749,997.60
	622,497.50

	Other income
	
	15,906.65
	16,314.66

	Interest / expenses
	
	(904.14)
	(73.10)

	Payments to employees and suppliers
	
	(597,786.83)
	(534,378.66)

	Paid taxes
	
	(61,710.75)
	(92,580.83)

	Net (increase) / decrease in other assets
	
	4,805.10
	(41,169.25)

	Net (increase) / decrease in other liabilities
	
	(77,819.54)
	478,820.74

	
	
	
	

	Total inflow/outflow from operating activities
	
	32,488.09
	449,431.06

	

	Investment activities
	
	
	

	Payments for acquisition of tangible and non-tangible assets
	
	(1,089.54)
	(41,996.57)

	Collected dividends                                                                                           13,401.38                   0.00

	Collected interest
	
	2,200.64
	2,022.09

	Total inflow/outflow from investment activities
	
	14,512.48
	(39,974.48)

	
	
	
	

	
	
	
	

	Financial activities 
	
	
	

	Collections from contributions of share capital (upon incorporation)
	
	0.00
	600,000.00

	Paid dividends
	
	(37,500.00)
	0.00

	
	
	
	

	Total inflow/outflow from financial activities
	
	(37,500.00)
	600,000.00

	
	
	
	

	
	
	
	

	Net increase /(decrease) in cash in-hand and equivalents
	
	9,500.57
	1,009,456.58

	
	
	
	

	Cash in-hand and cash equivalents at start of accounting period
	
	1,009,456.58
	0.00

	
	
	
	

	Cash in-hand and cash equivalents at end of accounting period
	7
	1,018,957.15
	1,009,456.58


1. GENERAL INFORMATION 

Attica Venture Capital Management Company is an SA Company, not listed on the Athens Stock Exchange, active in the field of corporate holding mutual funds management as defined and described in Article 7of Law N. 2992/2002.
The Company address is located at: 34, Akadimias Street, 106 72 Athens.
The Company employs 4 persons and is active within Greece.
The Company is a subsidiary of Bank of Attica SA and its financial statements are included in the consolidated statements

of the Group.

The Company was founded on 09/09/2003 and the results as well as the cash flow of the comparative accounting period cover the period from 09/09/2003 to 31/12/2004

The financial statements for the period ending 31 December 2005 have been approved for publication by the Board of Directors meeting on 7 February 2006. 

Yiannis Papadopoulos has been the Executive Director of the Company from the beginning of its operations. Born in Athens in 1967, Mr. Papadopoulos is a graduate of the Mechanical Engineering Faculty of the National Technical University of Athens, majoring in Production Engineering and Administration, and an MBA degree holder from Cass Business School London.

Sotiris Henos has been the Director of Financial Services since February 2004 and was born in 1969 in Athens, graduated from the Economics University of Athens, majoring in Business Administration, and is a holder of a Master’s degree in Money, Banking and Finance from the University of Sheffield.

2. BASIC ACCOUNTING PRINCIPLES
(2.1) Principles of presentation of financial statements  

These Company financial statements are prepared for the first time on the basis of the International Financial Reporting Standards (IFRS). The date of 1 January 2004 was the date set for transition to the IFRS.
The financial statements have been drawn in accordance with the historic cost principle with the exception of those cases expressly specified otherwise. The figures set forth in these financial statements are expressed in euros.
The preparation of the financial statements in accordance with the generally accepted accounting principles requires the carrying out of estimates and the adoption of assumptions which may affect the accounting balances of the assets and the liabilities, the required notifications for prospective receivables and liabilities at the time of preparation of the financial statements, as well as the amounts of incomes and expenses recognized during the accounting period. The use of the available information and the application of subjective judgments are integral parts in the carrying out of estimates. The actual future results may differ from the foregoing estimates, while such deviations may bear significant consequences on the financial statements. 

The consequences resulting from the asset composition and the financial position of the Company at the time of transition from the generally accepted accounting principles applied in Greece to the IFRS are mentioned in note 19.

(2.2) Transactions in foreign currencies
The transaction currency is euro (€).
All transactions in foreign currencies are converted into the transaction currency on the basis of the exchange rates effective on the dates of carrying out of the transactions in question. The monetary assets and liabilities expressed in foreign currencies are converted into the transaction currency on the basis of the exchange rates effective on the closing date of the balance sheet. The resulting exchange differences are recorded in the statements for the accounting period.
The exchange differences resulting from the conversion of non-monetary financial assets are constitutive elements of the change of their fair value. In the case of a non-monetary financial asset, such as an item classified in the portfolio “fair value through profits or loss”, the resulting exchange differences will be classified in the profits /losses statement. Whereas on the contrary, in the case of a non-monetary financial asset, such as a share, which has been listed as available for sale, the resulting exchange differences will be classified directly to the equity capital until the date of sale of such a non-monetary financial asset. 

(2.3) Investments in financial assets
The Company classifies its investments under financial assets earmarked until maturity, available for sale and at the fair value through profits or loss. The decision for the classification of the investments will be made upon their acquisition. 

Initially all investments are recorded on the basis of the date of transaction and valuated at their value of acquisition which is the fair value of the consideration paid, including the purchase expenses related to the investment, provided that such investments involve investments available for sale or investments earmarked until maturity. The investment expenses at their fair value through profits or loss are not capitalized but are recorded directly in the profits /losses statement of the accounting period.

Investments at the fair value through profits or loss: This category consists in two sub-categories: investments earmarked for trade and investments at the fair value through profits or loss at the initial entry. Investments earmarked for trade are acquired seeking short-term profits and include financial instruments, such as shares, bonds, mutual fund shares. Following their initial entry, investments classified at their fair value through profits or loss shall be valuated at their fair value. Any profits or losses resulting from such valuation of these investments are recorded in the profits /losses statement for the accounting period. 

Investments earmarked until maturity: Investments with a set date of maturity and fixed or determined payments for which the Company has a positive intention and capability to hold until maturity are classified as earmarked until maturity. Investments earmarked until maturity are valuated at their undepreciated purchase price, applying the actual interest rate method. The undepreciated value is determined by taking into consideration the purchase value and any above or below par difference that may result on the date of acquisition of the investment, less any possible provisions for decrease of value.
Investments available for sale: Investments which may be earmarked until maturity or may be sold in order to respond to liquidity needs or to secure profits from the fluctuation in interest rates or foreign currency rates are classified as available for sale. Following their initial entry any investments classified as available for sale shall be classified at their fair value. The profits or losses resulting from the valuation of the investments available for sale are recorded in a separate account of the net position until these investments are disposed of or collected or until it is verified that their value has decreased, in which case they shall be transferred to the profits /losses statement for the accounting period.

Calculation of fair value 

Investments negotiated in established financial markets are valuated at their fair value which is determined on the basis of their current stock market value on the closing date of the financial statements. Investments in shares not listed on the stock market are valuated at their estimated fair value, as determined by using recognized models and indices of valuation, appropriately adjusted so that the peculiarities of the issuers of such stock may be taken into consideration following comparison with the current market values for similar companies listed in the stock market.

All regular transactions for sale and purchase of investments in financial assets are recorded on the trade date which corresponds to the date on which the Company undertakes the commitment to purchase or sell the aforementioned financial asset. The term “regular” sale and purchase of financial assets requires the delivery of the financial asset to be completed within the time range set forth by legislative bodies or instituted by standard practice of the market.  

 (2.4) Tangible assets
Tangible assets are assets of own use either for the operating tasks of the Company or for administrative purposes. The tangible assets include improvement in leased real estate, furniture and other equipment. The improvements in leased real estate, furniture and other equipment are valuated at the value of acquisition less accumulated depreciations and accumulated decrease of value.

Depreciations. Any tangible assets depreciated on the basis of the straight-line depreciation method during their useful lifetime as defined in Presidential Decree 299/2003.
(2.5) Cash in-hand and cash equivalents
The cash in-hand and cash equivalents include the monetary assets of the Company maturing in no more than three months from the date of acquisition.

 (2.6) Leases
The Company as lessee

Operating leases

The Company participates in operating leases in which the lessor maintains a significant part of the risks and the benefits resulting from the leased assets. The expenses of operating leases are recorded in the profits /losses statement for the accounting period using the straight-line depreciation method for the entire term of the lease.

Financing leases

The Company does not contract financing leases. 

 (2.7) Receivables – Liabilities offsetting
The offsetting of financial assets with liabilities and the depiction of the net amount in the financial statements is allowed only in cases in which there is a legal right for offsetting of recorded amounts along with the intention either for settlement of the net amount resulting from the offsetting or simultaneous settlement of the total amount of both the financial assets and the liability.

(2.8) Income
The commissions and related income are recorded in the profits/losses statement for the accounting period during the period in which the related services were rendered. Commissions and related income originating from transactions on behalf of third parties are recognized in the profits /losses statement at the time of completion of such transactions. Fees for portfolio management services and advisory services are entered in the profits /losses statement in accordance with the services rendered contract, usually on a proportional basis.

The income and the expenses from interest are recorded in the profits /losses statement for the accounting period using the actual interest rate method.

Income from dividends is recognized in the profits /losses statement for the accounting period on the date in which the Company acquires the right of collecting the dividend.

(2.9) Provisions
The Company makes all provisions for potential liabilities and risks in the following cases: 

· there is implicit or legal current liability as a result of events that occurred in past accounting periods, 

· the amount of liability may be determined in an objective manner, and 

· there is a possibility of resource outflow that incorporates financial benefits in order to settle the liability.

(2.10) Income tax
The deferred income tax is calculated on the basis of the temporary differences resulting between the accounting value of the assets and the liabilities included in the financial statements and the tax value attributed to such assets in accordance with the taxation legislation in force. 

The already established tax rates or tax rates established after the closing date of the balance sheet are used for the determination of the deferred income tax.

The Company recognizes deferred tax liabilities in cases it is possible for future taxable profits to be sufficient for the offsetting of temporary differences.

The deferred income tax is also calculated in the cases in which the temporary differences result from investments in subsidiaries and related companies, unless the Company may establish the time of reversal of the temporary difference and such difference may not be reversed in the near future.

The income tax payable, which is calculated on the profits of the accounting period on the basis of the tax legislation in force, is recognized as an expense in the profits /losses statement of the current accounting period. Tax losses transferred to the following accounting periods for offsetting are recognized as assets in cases there is a possibility of  realization of future taxable profits which will be sufficient for the offsetting of accumulated tax losses.

Deferred tax receivables or liabilities is also recorded to the credit or debit of the net position when related to the re-calculation of the fair value of assets available for sale and the cash flow hedging debited or credited directly to the net position.

(2.11) Employee benefits 
The Company pays compensation by virtue of Law 2112/20 upon retirement of its staff. The liability to be recorded in the balance sheet with reference to the fixed benefits programs consists in the present value of such benefits on the date of preparation of the financial statements reduced by the fair value of the assets of the program with the adjustments required for profits or losses resulting from the actuarial study and yet to be recorded, as well as the cost of previous service. The liability of fixed benefits programs is determined on an annual basis by an independent actuary using the projected unit credit method. The current value of the liability resulting from the fixed benefits program is calculated, discounting future cash outflows using the interest rate for State debt securities having a period of maturity approaching the terms of the relevant compensation liability .

The actuarial profits or losses that may result from adjustments based on experience as well as on changes in the actuarial assumptions are debited or credited to the profits /losses statement in proportion to the average remaining work life of the staff.

Furthermore, the Company forms provisions for compensations for affiliated staff with fixed term employment status.
 (2.12) Transactions with affiliates
Affiliates include the mother Company as well as any other companies controlled either directly or indirectly by such mother Company. Furthermore, the members of the administration of the Company, any first degree relatives, as well as any companies controlled by such persons or any companies exercising substantial influence in business decision-making may also be regarded as affiliates.

All transactions between the Company and the affiliates are conducted under the same financial terms with which similar transactions are conducted with non-affiliates during the same time.

(2.13) Earnings per share
The index of basic earnings per share is calculated by dividing the net profits or losses of the accounting period to be distributed to the shareholders of common stock by the weighted average number of common stock in circulation during the accounting period.

The reduced earnings per share index is calculated with the same method of calculation used for the basic earnings per share index, but the determining factors of the index, that is, net earnings or losses and number of common stock is adjusted in such a way so that they reflect the potential reduction of profits per share which may come either from the conversion of convertible bonds or from the exercise of rights to share purchase option vis-à-vis shares of common stock.

	3. INCOME FROM OPERATING ACTIVITIES

	(amounts €)

	DESCRIPTION
	1 Jan – 

31 Dec 2005
	9 Sept 2003 – 

31 Dec 2004

	Commission for services  from corporate holding mutual funds management 
	749,997,60
	622,497.50

	Interest from credit institutions 
	2,200.64
	2,022.09

	Dividends from mutual funds shares
	13,401.38
	0.00

	Profits from foreign exchange transactions
	15,906.65
	16,314.66

	
	
	

	Income 
	781,506.27
	640,834.25


	4.  OPERATING COSTS

	(amounts in €)

	DESCRIPTION
	1 Jan – 

31 Dec 2005
	9 Sept 2003 – 

31 Dec 2004

	Payroll and wages
	(261,480.63)
	(236,833.32)

	Mandatory social security contributions
	(38,270.68)
	(39,116.85)

	Retirement benefits and discharge compensation
	(46,000.00)
	(61,829.33)

	Other charges
	(4,319.00)
	(9,265.50)

	Staff cost
	(350,070.31)
	(347,045.00)

	
	
	

	Third party fees
	(80,381.45)
	(41,706.34)

	Promotion and advertisement expenses
	(28,250.18)
	(16,163.11)

	Telecommunications
	(7,807.98)
	(8,137.60)

	Insurance premiums
	0.00
	0.00

	Repairs and maintenance
	(6,991.22)
	(4,824.65)

	Transportation
	(37,202.62)
	(20,614.19)

	Printed material and stationery
	(5,080.53)
	(13,722.84)

	Public utility companies
	(2,406.69)
	(2,317.77)

	Depreciation (Fixed tangible)
	(1,969.20)
	(31,519.51)

	Depreciation (Fixed non-tangible)
	0.00
	(16,471.10)

	Rent
	(26,484.66)
	(25,742.56)

	Non-consolidated taxes
	(8,929.41)
	(842.44)

	Provision for tax liabilities
	(3,000.00)
	0.00

	Miscellaneous
	(41,181.78)
	(36,791.06)

	Banking expenses
	(904.14)
	(73.10)

	Operating Expenses
	(250,589.86)
	(218,926.27)

	
	
	

	Total Operating Expenses
	(600.660,17)
	(565.971,27)

	
	
	

	NUMBER OF EMPLOYEES
	
	

	Average number of employees: 
	4
	5


	5. INCOME TAX

	(amounts in €)

	DESCRIPTION
	1 Jan – 

31 Dec 2005
	9 Sept 2003 – 

31 Dec 2004

	Income tax (current period)
	(61,710.75)
	(92,580.83)

	Deferred tax
	(16,020.00)
	54,552.33

	Income tax
	(77,730.75)
	(38,028.50)

	

	Deferred Tax
	
	

	Retirement benefits and discharge compensation
	11,500.00
	19,377.33

	Provisions for potential liabilities
	
	

	Other temporary differences
	(27,520.00)
	35,175.00

	Result from Deferred taxes
	(16,020.00)
	54,552.33


	6. BASIC AND REDUCED EARNINGS /LOSSES PER SHARE

	(amounts in €)

	DESCRIPTION
	1 Jan – 

31 Dec 2005
	9 Sept 2003 – 

31 Dec 2004

	Earnings /Losses after taxes
	103,115.35
	36,834.48

	Average number of shares during this period
	15,000
	15,000

	Basic And Reduced Earnings /Losses per Share
	6.87
	2.46


	7. CASH IN-HAND AND CASH 

	(amounts in  €)

	DESCRIPTION
	31/12/2005
	31/12/2004

	Cash in-hand
	
	

	Sight deposits in domestic credit institutions  
	118,957.15
	409,456.58

	Term deposits in domestic credit institutions
	900,000.00
	600,000.00

	
	
	

	Cash In-Hand and Cash
	1,018,957.15
	1,009,456.58


	8. TANGIBLE FIXED ASSETS

	(amount in €)
	
	
	

	DESCRIPTION
	Furniture 

and other equipment
	Improvements in real estate of third parties
	Total

	Initiation
	
	
	

	Value of acquisition
	0.00
	0.00
	0.00

	Accumulated depreciations and decreases
	0.00
	0.00
	0.00

	Undepreciated acquisition value 09/9/2003 
	0.00
	0.00
	0.00

	Plus:
	
	
	

	Purchases
	37,276.57
	4,720.00
	41,996.57

	Less:
	
	
	

	Period depreciation
	(31,151.28)
	(368.23)
	(31,519.51)

	Undepreciated acquisition value 31/12/2004
	6,125.29
	4,351.77
	10,477.06

	
	
	
	

	Value of acquisition
	37,276.57
	4,720.00
	41,996.57

	Accumulated depreciations and decreases
	(31,151.28)
	(368.23)
	(31,519.51)

	Undepreciated acquisition value 31/12/2004
	6,125.29
	4,351.77
	10,477.06

	Plus:
	
	
	

	Purchases
	1,089.54
	0.00
	1,089.54

	Less:
	
	
	

	Period depreciation
	(1,567.50)
	(401.70)
	(1,969.20)

	Undepreciated acquisition value 31/12/2005
	5,647.33
	3,950.07
	9,597.40

	
	
	
	

	Value of acquisition
	38,366.11
	4,720.00
	43,086.11

	Accumulated depreciations and decreases
	(32,718.78)
	(769.93)
	(33,488.71)

	Undepreciated acquisition value 31/12/2005
	5,647.33
	3,950.07
	9,597.40


	9. OTHER ASSETS

	(amounts in €)

	DESCRIPTION
	31/12/2005
	31/12/2004

	Tax advances and other liabilities from taxes 
	33,739.42
	38,473.88

	Interest accrued and commissions
	293.87
	997.32

	Miscellaneous  
	2,330.86
	1,698.05

	Other assets 
	36,364.15
	41,169.25


	10. DEFERRED TAX RECEIVABLES AND LIABILITIES

	(amount in €)

	

	DESCRIPTION
	31/12/2005
	31/12/2004

	Retirement benefits and discharge compensation
	12,957.33
	19,377.33

	Other temporary differences 
	25,575.00
	35,175.00

	Receivables from deferred taxes
	38,532.33
	54,552.33

	

	Retirement benefits and discharge compensation
	0.00
	0.00

	Other temporary differences
	0.00
	0.00

	Receivables from deferred taxes
	0.00
	0.00

	

	Net receivables (liabilities) from deferred taxes
	38,532.33
	54,552.33


The Company conforms to the complete liability method for the calculation of the amount in deferred taxation on all temporary tax differences. The tax rate this Company takes into account for the accurate determination of the amount of deferred taxation is the one in effect during the year of the settlement of these differences. In case the tax rate determining the amount of deferred taxation may be different from that in effect during the year of settlement of such taxation differences, then the amount of differences will be entered in the profits /losses account of the accounting period.

11. LIABILITIES FROM BENEFITS FOLLOWING RETIREMENT
The total amount of liabilities recognized in the financial statements is provided in the Table below:
	(amounts in €)

	
	Results of period
9/9/2003 – 31/12/2004
	Paid compensation of period 1/1-31/12/2005 
	Formed provisions of period 
1/1-31/12/2005
	Total  provisions on 31/12/2005

	
	
	
	
	

	Liabilities from discharge from Company
	61,829.33
	56,000.00
	46,000.00
	51,529.33

	
	
	
	
	

	Total
	61,829.33
	56,000.00
	46,000.00
	51,529.33


During the accounting period ending  31.12.2005 compensation was paid, due to fixed time employment early termination, of a total amount of  € 56,000.00, to an employee affiliated with the Company with a fixed time employment contract, while an additional provision for a total amount of  € 46.000,00 was reformed and therefore the balance of the provisions account on 31.12.2005 amounts to € 51.529,33, compared to € 61.829,33 for the previous year.
	12.  LIABILITIES

	(amounts in  €)

	DESCRIPTION
	31/12/2005
	31/12/2004

	
	
	

	Liabilities from taxes and fees (income tax not included)
	27,294.68
	16,244.44

	Income tax
	57,286.08
	 130,342.92

	Dividends payable
	0.00
	0.00

	Creditors and suppliers
	34,134.85 
	12,095.13

	Amounts due to social security funds
	9,667.86
	10,527.98

	Other liabilities 
	0.00
	0.00

	Income of following accounting periods
	 217,499.60
	247,499.60

	Expenses payable
	    288.80
	281.34

	Commissions and interest payable
	0.00
	0.00

	Liabilities from collections on behalf of the State 
	0.00
	0.00

	Liabilities from collections on behalf of third parties
	                      0.00
	0.00

	Other provisions
	54,82.,33
	61,829.33

	Total liabilities
	(401,001.20)
	(478,820.74)


	13. SHARE CAPITAL

	(amounts in €)

	DESCRIPTION
	31/12/2005
	31/12/2004

	
	
	

	Paid up
	600,000.00 
	600,000.00 


The Company share capital, to the amount of  € 600,000.00, is divided into 15.000 common shares, with a par value of € 40.00 each. Bank of Attica is the main shareholder with 14,999 shares, while the amount of € 40.00 corresponds to the minority for share capital.
	14. LEGAL RESERVES

	(amounts in €) 

	DESCRIPTION
	31/12/2005
	31/12/2004

	Legal reserves
	10,644.88
	5,489.11


Pursuant to Article 44 of Codified Law 2190/1920 a percentage of 5% on net profits of the Company is deducted each year for the formation of legal reserves. The obligation for the formation of such legal reserves shall terminate upon reaching one third (1/3) of the share capital.  
15. OPERATING LEASES
The liabilities of the Company from real estate lease contracts involve buildings used by the Company as offices housing the services of the Company.
The total amount of the minimum future payments to be paid by the Company is broken down in the following Table:

	(amounts in €) 

	DESCRIPTION
	31/12/2005
	31/12/2004

	Minimum future payments to be paid by the Company as lessee:
	
	

	Up to one year
	12,528.00
	18,011.62

	From one to five years
	0.00
	12,528.00

	Over five years
	
	

	
	
	

	Total minimum future payments
	12,528.00
	24,275.62


The total amount recorded as an expense in the profits /losses statement for the accounting period 2005 and involving the payment of rent was the sum of € 18,011.62. Following a decision of the Board of Directors of the Company, the building housing the administrative services shall be used until April 2006, including an amount equivalent to four rent payments to be paid within the framework of the termination of the lease contract for this building. Therefore minimum future payments have been calculated until the aforementioned month.
	16. TRANSACTIONS WITH AFFILIATES

	(amounts in €) 

	DESCRIPTION
	
	

	Α. TRANSACTIONS WITH AFFILIATED COMPANIES
	31/12/2005
	31/12/2004

	Α1. Receivables 
	1,019,544.39
	1,009,453.90

	      Liabilities
	0.00
	0.00

	
	
	

	Α2. Income
	18,107.29
	18,336.75

	       Expenses
	0.00
	0.00

	
	
	

	Β. TRANSACTIONS WITH ADMINISTRATION OFFICIALS 
	31/12/2005
	31/12/2004

	Β1. Payroll and salaries 
	84,440.00
	78,400.00

	       Fees for meetings of the Board of Directors
	11,040.00
	15,692.64

	       Total of Board of Directors fees
	95,480.00
	94,092.64


17. TAX LIABILITIES
The Company was not audited for taxation purposes for the accounting periods 2004 and 2005. For the non-audited accounting periods the Company has formed a provision to the amount of € 3000.00, an amount regarded as sufficient for the coverage of a possible additional future liability to result from a taxation audit.
18.  RISK MANAGEMENT
The Company is exposed to a series of financial risks, the most significant of which is market risk, that is, the risk from changes in exchange rates, interest rates and market prices, as well as liquidity risk. The Company has developed a variety of mechanisms for the monitoring and management of such risks, thus avoiding accumulation of excessive risk. 

18.1 LIQUIDITY RISK
“Liquidity risk” is defined as the prospect of default on the part of the Company to pay, completely or on time, any current and future financial liabilities – when such liabilities become payable – due to lack of the required liquidity. This risk includes the possibility of the need to re-finance such amounts at a higher interest rate, as well as the need of selling Assets elements. 

The Company is exposed to no significant degree of such risk since the greatest part of its assets is directly available and more than covers its liabilities.
18.2 EXCHANGE RISK




“Exchange risk” is defined as the assumed investment risk resulting from adverse changes in currency rates, in case of an open exchange position in a certain currency. The Company has placed limits to the maximum exchange exposure it may assume per currency which are monitored on an on-going basis. The Company occasionally hedges the greatest part of such risk by maintaining respective liabilities in the same currency. The degree of exposure of the Company to this exchange risk is presented in the Table below.
	EXCHANGE RISK

	(amounts in  €) 
	31/12/2005

	DESCRIPTION
	EUR
	JPY
	Total

	Cash in-hand and cash 
	118,957.15
	900,000.00
	1,018,957.15

	Tangible fixed assets
	9,597.40
	0.00
	9,597.40

	Deferred tax receivables
	38,532.33
	0.00
	38,532.33

	Other assets
	36,364.15
	0.00
	36,364.15

	Assets
	203,451.03
	900,000.00
	1,103,451.03

	
	
	
	

	
	
	
	

	Other short-term liabilities
	261,591.11
	0.00
	261,591.11

	Taxes payable
	84,580.76
	0.00
	84,580.76

	Provisions 
	54,829.33
	0.00
	54,829.33

	Liabilities
	401,001.20
	0.00
	401,001.20

	
	
	
	

	Net exchange position
	(197,550.17)
	900,000.00
	702,449.83


	EXCHANGE RISK

	(amounts in  €) 
	31/12/2004

	DESCRIPTION
	EUR
	JPY
	Total

	Cash in-hand and cash
	409,456.58
	600,000.00
	1,009,456.58

	Tangible fixed assets
	10,477.06
	0.00
	10,477.06

	Deferred tax receivables
	54,552.33
	0.00
	54,552.33

	Other assets
	41,169.25
	0.00
	41,169.25

	Assets
	515,655.22
	600,000.00
	1,115,655.22

	
	
	
	

	
	
	
	

	Other short-term liabilities
	270,404.05
	0.00
	270,404.05

	Taxes payable
	146,587.36
	0.00
	146,587.36

	Provisions 
	61,829.33
	0.00
	61,829.33

	Liabilities
	478,820.74
	0.00
	478,820.74

	
	
	
	

	Net exchange position
	(36,834.48)
	600,000.00
	636,834.48


18.3 INTEREST RATE RISK




“Interest rate risk” is defined as the assumed investment risk which results from fluctuations in the interest rate money market.

Such changes in the interest rates may influence the financial position of the Company, since they may additionally alter:

· the net interest rate result,
· the value of income and expenses, which are sensitive to interest rate fluctuations,
· the values of assets and liabilities, since the current value of future cash flows (and quite often the cash flows themselves) change along with the interest rates.

The Company is exposed to no such significant interest rate risk, since the net interest rate result is not significant and the Company possesses no significant assets susceptible to interest rates fluctuations. 

18.4 CREDIT RISK
The Company is not exposed to credit risk resulting from default on the part of debtors to assume their obligations to pay a part or the entire sum of their debt within contractual deadlines. This is due to the fact that the income of the company (receivables) is certain and safe in its receipt due to its nature and origin. 
19. EFFECTS OF TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS
19.1 CONCILIATION OF BALANCE SHEET DATA ON 31 DECEMBER 2004 
	(amounts in €)

	
	31/12/2004

	
	Greek Accounting Standards
	Effects of transition
	IFRS

	Cash in-hand and cash
	1,009,456.58
	
	1,009,456.58

	Tangible fixed assets
	10,477.06
	
	10,477.06

	Deferred tax receivables
	0.00
	54,552.33
	54,552.33

	Other assets
	41,169.25
	
	41,169.25

	Assets
	1,061,102.89
	54,552.33
	1,115,655.22

	
	
	
	

	Other short-term liabilities
	180,404.05
	90,000.00
	270,404.05

	Taxes payable
	146,587.36
	0.00
	146,587.36

	Provisions 
	61,829.33
	0.00
	61,829.33

	Liabilities
	388,820.69
	90,000.00
	478,820.69

	
	
	
	

	Share Capital
	600,000.00
	0.00
	600,000.00

	Legal reserves
	5,489.11
	0.00
	5,489.11

	Non-distributed profits
	66,793.09
	(35,447.72)
	31,345.37

	Total net position
	672,282.20
	(35,447.72)
	636,834.48

	
	
	
	

	Total sum of liabilities and net position
	1,061,102.89
	54,552.33
	1,115,655.22


	19.2 TABLE OF NET POSITION ADJUSTMENTS FOR THE BEGINNING OF THE PERIOD BETWEEN GREEK ACCOUNTING STANDARDS AND INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)


	
	
	
	

	(amounts in €)
	1 January 2005
	
	

	
	
	
	

	Net position at beginning of accounting period (GAS)
	672,282.20
	
	

	
	
	
	

	Collected income of following accounting periods
	(127,500.00)
	
	

	Dividends paid in following period
	37,500.00
	
	

	Deferred taxation from provision for staff compensation
	19,377.33
	
	

	Deferred taxation for lump sum income
	35,175.00
	
	

	Settlement
	(0.05)
	
	

	Net position at beginning of accounting period (IFRS)
	636,834.48
	
	


19.3 CONCILIATION OF PROFITS STATEMENT ON 31 DECEMBER 2004 
	(amounts in €)

	
	31/12/2004

	
	Greek Accounting Standards 
	Effects of transition
	IFRS

	Income from fees and commissions
	749,997.50
	(127,500.00)
	622,497.50

	Profits (losses) from financial transactions
	16,314.66
	
	16,314.66

	Interest and related income
	2,022.09
	(127,500.00)
	2,022.09

	Income from operating activities
	768,334.25
	(127,500.00)
	640,834.25

	
	
	
	

	
	
	
	

	Interest and related income
	(73.10)
	
	(73.10)

	Fees and expenses for staff
	(347,045.00)
	
	(347,045.00)

	Depreciations
	(47,990.61)
	
	(47,990.61)

	General operating expenses
	(170,862.51)
	(0.05)
	(170,862.56)

	Total operating expenses
	(565,971.22)
	(0.05)
	(565,971.27)

	
	
	
	

	Profits before taxes
	202,363.03
	
	74,862.98

	Income tax
	(92,580.83)
	54,552.33
	(38,028.50)

	
	
	
	 

	Profits after taxes
	109,782.20
	(72,947.72)
	36,834.48

	
	
	
	

















Εφόσον υπάρχουν δάνεια και προκαταβολές σε πελάτες, ταξινομήστε τα δάνεια κατ’είδος εξασφάλισης.
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